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ATlDIT INCOMf, LLC

Shaxrizabs str. 36

Tashkent, Uzb€kistan
Tel,: +998 (71) 25G2St8
Tel,: +998 (71) 2560&08

AUDIT REPORT
ON THE FINANCIAL STATEMENTS OF

FE AZIMUTH INSURANCE COMPANY CO JSC

FOR THral PERIOD OF JANUARY 1,2021 THROUGH DECEMBER 31,2021.

We have audited the consolidated finanoial statements of FE AZIMUTH INSURANCE COMPANY CO JSC
(hereinafter - the "Cornpany") plcpared in aocoldance with International linancial Reporting Standards and
consisting ol a statement of financial position as of December 31, 2021, a statement of profil or loss and other
conrprehensive income lor 2021, a statement of changes in equity fbr 2021, and intbrmation about mail)
plovisions of accounting policies and other explanatoly intbrmation.

Opinion

)n out opinion, the fir]ancial slaternents attached to this Opinion, in all material respects, fairly reflect the
financial position of FE AZIMUTH INSURANCE COMPANY CO JSC as of Decerrber 31,2021, as rvell as irs
financial pelfortnance in accordance with the rules fbr preparing financial statelnents established by International
Standards fi nancial statements (l FRS).

B^sis for the Audit Opinion

We conducted oul audit in accordance with Interrational Standards on Auditing (lSA-700).

OLrr duties ttndet those stand.uds ale fuflher described i\ the Auditd'.\ Re,\ponsibilities for the Audit oJ the
Financiql Slalenrcnt.\ section of oul opinjou. We are independcnt of the Company in accordance with thc
Intelnational Ethics Standalds Board for Accourtants (IESBA Code), as well as the ethical requirements that
apply to our audit of flnancial statements in the Republic of Uzbekistan, and we have tirlt'illed our othcr ethical
responsibilities in accordance with thcse requirements. We believe that the audit evidencc we have obtained
duling the audit is suflicient and reliable to providc a basis lbr our opinion.

Iiesponsibility of the Company's Managemcnt foi the Financial Statemerts

The rnanagernent o1'the Conlpany shall be Iesponsiblc for the prepatation and faiI presentation ofthese financial
staternerts iu accordance with Intemational Irirancial Repo[ting Slandards (IFRS). This responsibility includes
the developnent, implernentation and maintenance of a systcm of inl.emal control related to the preparation and
fitir preseltation of flnancial stater]lents that are flee lrorr nraterial misstatenrent due to fraud or effor. the
seleclion and application of appropliate Accounting Policies, and the reasonableness of accounting estinates. In
preparing the financial statements, the management of the Company shall be responsiblc for disclosilrg relevant
intbrtnation [egarding the Company's abi]ity to continue as a going concern.'l'hose charged with governance are
lesponsible fbr overseeing the preparation ofthe tlnancial staternents ofthe Company.

Auditor's Responsibilities for the Audit ol'the Firrancial Staternents

Oul responsibility is to express an opinion on these financial statemenls bascd on our audit.

We conducted our audit in accordancc with International Standards on Auditing (lSA).'l'hc Standards require
that we comply with applicable ethical requiremeDts, as wcll as plan and pel.fbrnl the audit in such a way that
lvould allow obtaining reasonable assurance about whetheI thc accompanying financial statements ate tl'ee fiorlr
lnatel ial misstatelnent.

An audit involves perl'oflning audit procedLrrcs to obtain audit eviclenae about the amounts and disclosures in the
fininciaI)lillernenl)
'fhe choice of aildil plocedures is the subject of our iudgmenl, which is based otl an assessment of material
misstatements in the financial statements, whether due to fiaud or crlor.

In the process of assessing this lisk, the auditor shall consider aspccts of internal colttrol in relation to the
preparatioll arld plesentation of leliable financial statements by the Company in order to select appropriate audit
plocedures, but not to expless an opinion on the eflectiveness of internal cont|ol. An audit also includes

lltdit oJ l|inancial Statements Prepared in Accordance with IFRS for 2021 .
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evaluating the appropriateness ofthe accounting policies chosen and the reasonableness ofthe estirnates nlade by

the manageorent, as well as evaluating thc overall presentation ofthe financial statements

We carried out inforlnation intelactiotl rvith pelsons responsible for corpotate govemance of the Company,

bringing to thcir attention inter alia infolmation about the plalned scope and timirg of the audit, as well as

signillcant cotnlnenrs on the audit results, including deficicncies in the internal control system that we idcntify
duling the audit plocess.

In the course ol audit, we apply prof'essional judgmert, competence and indeperdence. The audit evidence we
have obtained is sufficient and applopliate to provide Ieasonable assurance about whether the financial
statements are fiee fl-om material misslatenlenl. For providing the assulance, we:

gained an understanding of the intemal control system rclevant to fhc audit in order to dcvclop audit
procedures appropriate to the circumstances, but not to express an opinion on the effectiveness of the intemal
conh ol system ofthe Compauy;

- identified and assessed the risks of matcrial nrisstatemerlt dfllnancial staternents caused by tiaud and

erlor', developed and perforrned audit procedures il] response to these risks, obtailed sufJlcient audit evidence
rlrar i..r lclirhle br.is lol crplessing oul olinion:

assessed the proper uature olthe applied accounting policy and the reasonableness ofthe estimates and
the correspolding disclosurcs ofinformation by thc Company's management;

rurade a conclusion on the appropriateless oithe managernent's making assuurptions and whethcr there
is a naterial Lllloedai]rty related to cvcnts ol conditions that may cast considerablc cloubts on thc Company's
ability to continuc as a goilg concern. C)ur conclusions are based on the audit evidence olrtained before the date

ol oul opinion, however, f'uture everts or conditions mlly cause the Company to cease to continue as a going
conccrni

,2015.
April 07, 2022. Tashkent, Republic of U
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FE AZIMUIH INSURANCE COMPANY CO.ISC
STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2 021
(in thousands ol Uzbeh sounrs)

Note

5

6

7

8

9

l0
l1

t2
t3
l4
l5
16

19

t'7

l8

December 31,
2021

2 t043t2
ASSETS

Cash and cash equivalents
Short-term investments

InYestment securities

Investments in affiliated companies

Assets held for sale

lnterest payable on bank deposits and other debt

Policy holders' debt

Debt to suppliers
Other current assets

Tax advances

Share ofreinsurers in unearned premium resetve
Share ofreinsurers in the loss reserve
Inventories
Fixed assets

Long-term investment
Intangible assets

TOTAL ASSETS

LIABILITIES
Insurance liabilities
Uneamed premium reserve

Outstanding claims reserue

Reserve of preventive measures

Debt to suppliers

Payroll liabilities
defened income tax
Debts to the budget for taxes and social payments

Liabilities on long-term bank loans
defeffed income

TOTAL LIABILITIES
EQUITY

Authorized capital

Added capital

Retained earnings

AND EQT]ITY

21

22

23

24

25

26
21

84 903

357 189

183 158

t0 067

6003

198 881

3 036
30 738

36 848 044

39 836 331

198

| 44t 910

329 438

170 588

20 471

behalf

I 962 605

39 566 531

'12 329

-t 115 133

31 863 726

39 826 331

nlp/.

29

3l
32

Gencral Director
1Aptil2022
'l"ashkcnl. Uzbekistan. E]

A.F. BabikoYa
ChieI Accountant
1 Aptil2022
Tashkent. Uzbekistan.

t:*.'J;u

.tlttdil ol Finuncial Stctcmcnts
Atrdilccl by Autlit Income LLC

IFRS.for 2021.



I].E AZIMUTH INSUITANCIi CoMPANY Co .IsC
S'TATEMEN'I'OF PROFIT OR LOSS AND OTHtr]I. COMPITEHtrNSIVE INCOMtr

FOR THE PERIOD ENDI,D 3I DECtrMBER 2021

(in thouslnds of Uzbeh sounrs)

3.[ Dercrnherl\ote 
2o2l

Insurance Premiums, Cross 19
lnsuralce prerrriurns under contracts ceded to reinsurance l9
Insurance ple|niurls under contr.acts accepted for
reinsurance

InsuraDce Premiums, Nct
Changes in unearned premiurn reserve
Change in share oi' reinsurets in unear.ned pletriurn
lcselve
Changes in othcr nlalrdatory insurance reselves

Ealned Insulance Pr.emiums, Net

Insurance claims settled 20
Compensation for paynents on risks ceded to reinsurance 20
Changes in the provision for incured but not reported fi/20losses

Change in the share ofreinsurers in the outstanding claims nD0reserve

Incurred Insurance losses, Net

Commission insurance income

Income from recourse claims

Cost of insurance services

Result of Insurance Activities

Other income

Operating expenses

Interest income

Dividend income

Foreign exchange income

Foreign exchange losses

Profit before tax

Tax on profit

Nct Prolit foI the Ycar

11119

l'7119

t7t19

I 469 ,187

(273 281)

386 285

I 582 490

(1 208 122)

1'73 569

(t5'7 419)

390 519

(2e3 288)

(51 057)

0

0
23 032

(176 117)

(106 elr)

(-l 002 169)

586 091

2t

t2l2t/22

21

22

22

22

General Director
7 Altrl2022
Tashker]t, Uzbekistan.

v'fl
AZIii

I}ISU]
coirl

I 094 ',720

22 (346 86s)

23 -l 775 t33

-l 775 133

tk
A.F. Babikova
Chicf AccouDtant
1 April2022
Tashkcnt, Uzbekistan.

''_--vD:

6."-=*J'&
Au.lit of Finlncill State lents
Audited by "Audit Income" LLC

IFR,9./or 2021.
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1, DESCRIPTION OB ACTIVITTES

FE AZIMUTH INSURANCE COMPANY CO JSC in the form of JSC, hereinafter the Company, was founded in
Tashkent, the Republic of Uzbekistan and registered on February 2,2021 under No. 944 334 with the Single

Windorv Center for the provision of public services for the registration of entities , at the legal address: 14 Etbek
Stleet, "Aviapark" Business Center, Tashkent, with the authorized capital of 15,000,000 thousand soums.

According to the Cha(er, at the date ofregistration, the shares were distributed as follows:

Founders Share (%)
Value in thousand

soums

ICA Gloup Linrited Blitish Virgin Islands 100% 15 000 000

TOTAL 100.0 t5 000 000

OlganizatiouaI lblrr of orvnership is a "Lirnitcd Liability Cornpany" as of tlrc datc of rcgistlation. Duling the

- period of the audit, the Corrpany has the stirtus o1'a "Joint Stock Corrpany" with one shareholder. The changes
r.vele rlade in accordance u,ith arnendmeuts to the legislation of Uzbekistan related to insurance corrrparries.

Due to the increase iu the size ol' the aLrthorjzecl oapital in June 2021 , ameldments rvere made to the Chafter of
the Company, The lestated Charter r.vas registered with the Siugle Window Center lor the plovision of public
selvices lbr lhc registrrtion of errtities.

Founr:lers Share (%)
Value in thousand

SOUrnS

ICA Group l,imited British Vilgin Islands t)o"t, 17 113 520
TOTAI, 100.0 t7 tt3 520

Due 10 the increase in the size of thc authorized capital on Octobcr 4,2021, arncndments wele made 10 the
Chaltel of the Company. Thc rcstatcd Chaltcr was rcgisteled rvith the Single Wiudow Ccntcr fbr thc provision of
pLrblic services l'or the registration of entities under No. 4,1605 82 dated October' 4, 202 L

Accolrling to the restated Chalter, as ofthc date oflegistration, the shares."vere distributed as fbllorvs:

Irounilels Share (%)
Value in thousand

soutns

ICA (jroup Limited British Vilgin lslands r 00% 39 566 531

TOTAL 100.0 39 566 531

During the period of the audit, the Company operates on the basis of the legislative acts of the Republic of
Uzbekistan and in accordance with the Charter, approved by the minutes ofthe General Meeting ofFounders and
registeled with the Single Window Center for the provision ofpublic services for the registration ofentities under
No. 944344 dated Febmary 2, 2021 .

As ofDecember 31,2021,the Company has 3 affiliates, 1 legal entif and 2 affiliated individuals.

To ensure insurance activities, the Company has drawn up License Agreemenls:

License serial number: SF No. 0014 for carrying out insurance activities of insurers and insurance brokers. The
license was issued by the Ministry ofFinance ofthe Republic ofUzbekistan on March 18,2021. The term ofthe
license is not linited. Serial number in the register is No.00014.

According to the license issued, the Company shall have the right to carry out voluntary and compulsory
insurance in the general insurance industry for the following classes ofvoluntary and compulsory insurance:
1. Accident insurance;
2. Health insurance;
3. Insurance of land vehicles;
4. Insurance of railway rolling stock;
5. Aviatiol insurance;
6. Marine insurance;
7. Insurance of property in transit;
8. Property insurance against fire and natural disasters;
9. Property damage insurance;
10. Motor vehicle liability insurance;
I l. Liability insurance under aviation insurance;
12. Liability insurance under marine insurance;
13. General civil liability insurance:
14. Credit insurance;

Audit o/ Financial Stotements prepared in occordance v,ith IFRS 2021 .

Veri/ied by Audit income LLC.



I5. Sulety (gualantec) insurance;
16. Insuranoe against othel financial risks;
17. Insulance ofcosts associated lvith legal protection.

Types of activities providcd for by the regulations and charter of the organization:

- Varjous typcs ofinsulance (17 classes);

- Clarrl,ing out insurance aotivitics in accordance rvith the obtained license.

- Deternrining the conditions ofand procedule lor insurancc, as rvcll as setling tariffs for insurance products,

l)etermining the amount of insurance covelage and rnaking the payment of insurance coverage, the sum

irr.,trrcLl.

- lnrplerrentation of investment aclivities in the tnanner prescribed by law.

Inrploving thc instrurneuts of social protection of the widel population of the Republic of Uzbekistan through
the development of appropliate insulance ploducts.

Othcl activilies u,ithin tlre ll'anruvorh ol'1hc cLrrlcnt Lcgislation.

1'hc Company has separate properly on the basis ol'lill economic owncrship, it may acquire propefty lights on its
orvn bchalf, have obligations, he a plainti[f and delendant in judicial bodies, and operate ou the principle of self-
sufliciency and self'-f inancing.

'l'he Conpany shall accept firlds frorr legal entities (Cuslorners), make payrrents in the Republic of Uzbekistirn
ancl abloacl, provide othel selvices to legal entities, and carry olrt investment activities in the Republic of
lJzbekistar. As of Decerrber' 3 I, 202 I , the Company opelates flom the Head Office in Tashkent on the territory
olthc l{cpublic olUzbeliistan or the basis ofa lease agreement. Lcgal adtlrcss ofthc Conrpany: 14 Elbek Street,
"Aviaprrk" BLrsiucss Ccnter, Mirzo tJlLrgbek district, Tashkeut.

Brlncles anrl Srr bsitl i.rries
ln 2021, the Insulance Cornpany carried out insurarrce activities fi'orn thc Head Ofllce at the legal address. ln
2021. no branches or subsidialies r.vere created.

The financial statemelts ol'the JSC are dralvn up in accolclance .r iih .tatc registration certitlcate No. 944334
rlalcrl l,cbrLrar'1 2. 2021, Celtificate No. 3900754 dated FebrLraly 2,2021 issLred by the depafiment of tlie unified
registlation service in Tashkellt with the of codes:

], COLF 153 (Joint Stock Companv)
2. Irolnr of orvnershitr cocle 144 (Property of a lirnited liability company)
3. ISATF I726290 (Tashkerrt. Milzo lllusbek district)
4. OI(PO 3 0459397 (Legal entity code)

5, TIN 308 143 734 (ldentification nLrrnber')

7, CC[A 65 J20 (insulance other' than Iife insurance)

2. ATIDIT OF CONSTITUtrNT DOCUMENTS
ln the repoftirg peliod, IE AZIMUl'H INSURANCE COMPANY CO JSC acted in accordance with the Chartcr
apploved by Minutes No, I ofthe Gcncral Mecting olthe FoLurclers ofthe Company dated FebrLrary 2,2021 antl
legisleled in the Center lbr State Selvices "Siugle Windorv" on FeblLrary 2, 2021.

As ol'the date ofthc audit, the ALrthorized Capital rvas registeled in the arrount of 17,113,520 thousand soums,
the lltcst changcs in the Charter ofthe Conrpany rvere rnacle on the basis ofthe minLrtes of tlre general meeting of
lburrders and registered u,rth thc Single Wintlou, Center in Tashkertl, r'eg. No. 944-134 dated February 2,2021. h't

2021 , amendments and additiols rvere nrade to the Charter of the Company to reflect the change the sl]aIes and

the size ofthe Authorized Fund.

According to the restated Chartcr, the shares ale distlibuted as lollows:

Founclers ShaLe (%)
Value in thousand

SOUMS

ICA CjloLrp Limited l00Yo 39 s66 531

IOTAL 100.0 39 566 531

Audit of Financial Stqtements prepared in accordance with IFRS 2021.
VeriJiedbyAuditincome LLC. -=%-



3. AD\{INISTItA'I'IVE ACTIVITItrS

n 2021. the ComDanv was m b

Full name Duration of employment Order No. Position

O.N. I(halilov
Frorn Februaly 2, 2022 through the

present
No. I dated Febr-uary 2, 2021 General DirecLor

A.Ir. Babiliova
From February 2, 2021 through the

present
No.2 dated February 2, 2021 Chief Accountant

'I hc Conrpanl shall be liable 1bl its obligations rvith all its property. Metnbers ofthe Company shall not be liable
tbl its obligations and shall bear thc lisk of losses associated rvith the activities of the Corrpany rvillrin the value

ol theil shales. ln accorclarce with thc Law of the Republic of Uzbekistan 'On Insurance Activities', Fl
AZIMUTI I INSIJIIANCE COMPANY CO JSC is recognized as an insuler', because it is a legal entity, a

cornnrclcial olgauization that has a geleral licelse to carry out insurance activities. 'l he lnsurance Organization

assumcs, in accordance r.vith the insulance contract, irn obligation to pay the insr:red the insurance indernnity (suni

irrsuled). Thc tclrn olthe Company's activity is not linrited,

4. BASIS FOI{ PR]IPARATION OF FINANCIAL STATEMENTS

Gcner:rl Provisions
These financial statements have been prepared in accordance rvith Iuternational !-inancial Reporting Standards

("lI,RS').'lihe Cotlpany is obliged to keep accouutiug reco|ds and prepare firancial stateueuls in accoldancc
r.vith the lcgislation and regulations of the Republic ol' Uzbekistan on accounting and insurlrtce lctivities
(hcrcinafter'- "tJzAS"). These firancial staterleuts are bascd on NAS, subject to ad.justmeuts and reclassifioations
of itcms that arc neccssaly to bling thenr into linc rvith l|RS.

The finaucial statcrrenls have been prepared ir accolclance with the cost acooLrntirg principle, except as noted in
the Main Provisions ol Accounting Policies section.

The basis of the financial statentents includes fllalcial transactions of the Corrpany's insurance activities for the
peliod ol' F-ebrLrary 2,2021 lo Decembcr 3 l, 202 1 .

Accouutiug currency - The currency of these iinancial statelrents is the Uzbek SoLtm, denoted by the symbol
LIZS. These financial staternents are presentcd in tllousands ofUzbek soLtms (hereinafter "thousand soums")

-l-ltc Cornpauy has foreign currency aooounts: in US dollars and Eulos. In the financial staternents, the currency

balance sheet items ale translated into "thousand UZS" at tlre rate set by the Centlal Bank on the date ofthe
report.

Exchange rates - At thc cnd of the year', the Company used the official exchange rate of the Central Bank of thc
Rcpublic ofIJzbekistan for the foleigr cullettcy lot tlte prcparation offinancial statentents:

The olllcial cxcharge rate ol I dollar established by the Central Bank of tlre RepubJic of Uzbekistan rvas as

lbllorvs:
As ofJanuary 1,2021 As of December 31, 2021

t04'7 6.92
Uzbek soums per 1 $ dollar

10837.66
Uzbek soums per'I $ dollar

The official exchange rate ofone EURO established by the Central Bank ofthe Republic of Uzbekistan was as

lo Ilou s:

'l'he official exchange late of one Russian ruble established by thc Ccntral Bank of the Republic olr Uzbekistan

was as fbllows:
As of.lanuary 1,202t As of Dcccmher 31. 2(l2l

141.21

Uzbek sourns pel Russian ruble
t4'7.0'7

Llzbck soums per Russian rouble

The official exchange rate of one Dirham established by the Central Bank of the Republic of Uzbekistan was as

follows was:

.\s ol ,Jlnu As of l)cccrn bcr 3l . 2021

l2 7U6.03

Uzbek soums per Euro

As of December 31,2021As of January 1.2021

Uzbek soums pel Dirtam
2852.5',7

Antlit ol Fincrntiol Stulements prepared in act:ordance tvilh IFRS 2021.

Verif;ed by Audir income LLC. 10



5. ADJUSTNIENTSANDRECLASSIFICATIONS

The impact of tlre adjLrstrnents on the .lSC's oonsoliclated staternent of finanoial position is sutntnarized as

lollows:

Indicators No
t2t3|2021

NAS

t2l3ll202t
II,'t{S

Adjustrlrents Ior
2021

ASSEl S

Net cost ofthc tlxed assets 33 738 0

Clrpital inveslnlenls
lnvcstlncnts in secLrrities 3 6 l{48 044 36 848 044

'l otxl non-currcnt nssets: 36 878 006 36 878 006

(lu IIent assets:

lrYcutories 1 51 679 I0:16 -48 643

Dcl'orrcd cxDenses (account 3l l0 067 t0 067

Policyhoklcrs'debt 357 189 357 r89

F,nployees'dcbt 4 20 101 0 -20 l0l
Exocnscs oaid in advance lo suppliers I 233 158 r83 158 -50 000

Dct'cr|cd tax

l ax ac[,anccs 3 6 795 6 003 -192

iieirsulancc corupanies' debl l9lJ 881 198 881

('asl) lrrd clrsh cquivalcnl 2104 412 2 t043t2 -160

Othcr currenl rsscts It4 903 il4 903
'[ otrl current assets: 3 067 216 2 917 519 -ll9 696

1'O1'AL ASSETS 19 916 028 39 826 331 -ttg 696

EQUITY
Slalcd capitoL 39 566 531 39 566 531 0

Additional Dai(l-in cirniLal '/2 329 12 329

IletiLined eanrinss 8 I 467 595 r 775 Bl -107 518

i:)

'l otal equitv 38 l7l 265 31 863 '726 -307 538

LIABILITIES
Lons-term liabilities:
I)c]'cncd tax liebilities
l,orq-lerl11 cstinlatcd liabilitics
Totil long-tenn lirbilities {t 0

Current liabilities:
l)oht to suDDlicrs 329 438 329 438

lnsuronce reser!es I44t910 l 44r 910

Delerred incornc 19IJ l9lt

r\dvanccs rcceived liorn thc flustonrcr 5 2 425 0

Tax on profit

A ears oi Daynieuts to thc budaet l 19) 0 -792

Sociul lax arrears 1 20 4',7 | 2A 47t

llcbL to loLr dcrs

Shorl-ternr Davroll liabilitics 6 I70 5llit 170 588

Pr'ovisions lol vacltions
Lol1g-term dcbt
Otliel cuncnt liabilitics
'l otal current lirbilities: 1 774 763 I 962 fi)s llt? 842

Total liabilitics: 1114163 I 962 605 -30? s38
,I'O'I'AL LIAI}II,ITTES AND EQT]ITY 39 916 028 39 826 331 -ll9 696

The imltact of thc adjLtslnrents on the Company's corsolidaled statelirer)t of llnanoial position ard consolidatcd
incorne stalcnrcnt is surnnrarizecl as follows.

Dcscliption "Adjustments in the Statement of Financial l'osition Balance as ofDecember 31,2021,"

l. Adiustmcnt of the book valuc of tangiblc ,rssets. The data on tangiblc assgts, which are located in the
oft'ice of the Cotrpany, are submitted fbl veriflcation. Of these, low-valLre and lou-durable iterns rvonh 48,l26
tlrousancl solurs \\,as not written olT Lrsing the 100% dcpt'cciation tnethod, rvhich rvas already adopted by the
Cortpany 1br the salte gloLrp o1' lorv-value ancl non-dulable iterrs. For the rest of the materials, a reserve of 100/o

oi'the total cost in the amourt o[517 thousand sourrs was accrued.'l'he total amount ofthe adjuslment amountcd

to 48,643 thousand soums.

Audit of Financiql Stqtements prepared in accordqnce with IFRS 202 I .
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2. Adjustmcnt of the book value of cash in the national currcncy. Thc cash 1lor.v data in thc national
currency are stlbmitted fol verificzrtion. ln December 2021, the exchange rate changed dramatically as much as

0.26uk, an allorvance fbr depreciation in the amount of 1 60 thousand soums was accrued on the balance of funds.

3. Adjustment of the book vllue of settlements with the budget (rcclassification). The data on

seltlemenls rvith the budgct arc submittcd fbr verification. Accounts rcccivable is 6,795 thousand soums and
accoLrnts pal able is 792 thoLrsand sourns. The total debt is 6,003 thousand soLrnis.

4. Atlj ustment of the book vrlue of accounts receivablc to supplicrs. The dltr on lece i\ xbles by terms of
fir-nratior ale submitted fbr velification, a reserve rvas accrued fbr the dcbts o1'employees in the total amotrnt ol
20,101 thousand soums and that to supplicrs in the amount of 50,000 thoLrsand soums. The reserve lvas accrued
lbr a total amoLrnt ol'70,101 thoLrsand sounrs.

5. Adjustment of the book value of settlements rvith customers. The data on settlelnents rvith policy
holclcrs arc prcscrrtcd for vcrificatiorr. Thc amount of 2,2125 thousancl soums is not inclLrded in the amount of
i.'llcit..l in:ttt.rtr.r ptctttittttt.

6, Adjustnrent oi the book value of liabilities lbr settlements with cmployees for wages. A reserve for
luupaicl vacations 1br 2021 ."vas accrued in the amount ol 170,588 thousand sourns. 'l'he calculation rvas rnade
accolding to tJrc payloll firncl tbr'2021 ir the amount of 1,876,465 thousarrd soums. Payroll liabilities on the
balance r.vere increased by 170,588 thousand sourns.

7. Adjustment of the brlance sheet value of linbilities for scttlcmcnts with thc budget for mandatoly
payments ol social tirx. Social tax was accrLred fiorr thc arrount of the reserve tbr unpaid vacatiols in the
rnrount of 20,471 thousand soun.rs. Thc liabililies lor seltlelrents r.vith the budget u,ere increased on the balance
by 20,471 thousand soLrnrs.

Calculation ofthe balance of retained earnings as ofDecember 31,2021 - thousand soums
llalrncc as of 02/0212027 according to thc NAS
balnrce

-1 467 595

A nrourrt ot'cornnroclities and natelials -48 643
Anoult o1' accorrnts receivable -10 101

The amount of expenses o1- Lhe period - r'eselvc fbr
holidays and social tax

-170 588

Social tax on vacation pay leserve -20 411
Expenses of the period on r.vriting off expenses on
cash accounts

-160

Ileceived advances are u,r'itten off z 125

Totrl rdiuslrnent on account 87 -307 538
llal:rncc on account 87 as ofDecember 31,202I - I 77s 133.0

8.

Verified by Audit incone LLC.
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6, NlIAIN PROVISIONS O[ ACCOUNTING POLICIES

Changcs in the Accounting Policies

FE AZIMUTH INSURANCE COMPANY CO JSC has applied the follorving revised IFRSs and interpretations

that have comc into force for annual reporling periods starting from February 02,2021
Arrendrnents to IFRS 10, IFRS 12.
'l he anrendments Ltnder IFRS l0 hnve been applied because the JSC satisfics thc dcfinition of an invcstment

cornpany undel IFRS 10.

- Arnerrdrneuts to IAS 32 Oflsetting Finnncial Asscts and Financial Liabilities

Witlrin the framervork of this standard, transactiol'ls with flnancial asscts (accounts rcccivablc under agreements
r.vith Customels (policy holdcrs) and ofl'sets Lrnder agleernents rvith a supplier that is includcd iu thc Cnstomcr's
systern are consitlered.

'l lrc anordrnerts clalify the meanir.rg of the phrase "currently has a legally enfbrceable right to sct off', as rvell as

the clitcl ia lor- rrcltirg irr relation to settlemeut systerns that use non-sirlultareous gross payrnent meohanisms.
' The existence o1- a legally enfbrceable right to set off a firancial asset and a financial liability allecls the righls

and obligatiors associatcd rvith tlre financial asset and financial liability and may affect an entity's exposure to
credit and liqLridity risks. However', the existerce of such a riglrt does not, in itself, provide sufficient grounds lor

- sctting-of'f'. In the absence of an intention to exclcisc this Iight or to settle simultaneously, the amount and tirning
of futLue cash 1lor.rs rerrain unchanged. When au entity intencls to exelcise its right or settle simultaueously,
plesenting an asset and a liability on a net basis better lel'lects thc amount and timing of cxpcctcd futurc cash

llorvs and the lisks to rvhich those florvs are exposed. The intention of onc or both partics to scttlc on a net basis

u,ithout thc existence ol a corresponding lcgal right is not srrfficient justitication fbr set-off, as the lights and

obligations associated with an individual financial assct and financial liability remain unchanged.

So 1'ar, lhe amendmcnts have not had any impact on the Company's pct'formance.

Arnendrnents to IAS 39 Financial Instruments: Recognition and Mcasurement
This Standard shall be applicd to those oontraots to buy ol sell non-financial items that can be settled net in cash

or anothel flnarcial instrurncut, or by exchanging fiuancial instrLrrrents, as if the contracts were financial
inst[lmen[s.

. The amoltized cost o1'a fiuancial asset ol financial liability is the arrount at u,hich financial assets or liabilities arc

nleasured at initial recognition, net of principal repaynients (IFRS 5 IAS 39), reduced or increased by the

accLrmulatcd arnount (using the effective method). intercst rate) depreciation, the difference betrveen the oliginal
_. cost and the lepayment amount, as r.r,ell as less the anrount of lccluctior (direct ol thlough the use of an allowance

accoLrnt) fbr impailrnent ol bad debts.

ClaLrse l7: Al entity shall clerecognise a llnancial asset otrly whcn:
" 

(a) the r:ortractual rights to the cash flows fron that finarcial asset expire; or

(b) it transf'ers a finaucial asset as sct out in clauses 32 and 33 and the transfer satisfies the delecognition

- retluirernents in accoltlance with clause 34.

ClaLrse 20 When ar entity transfers a filancial assct (scc clause 34), it shall assess the extent to rvhich it retains
the lisks and rervards o1'orvnership tl1'the financial asset. In this casc:

* 
(a) il an entity translers sLrbstantially all thc risks antl lervalds of ownership of a financial asset, it shall
dcrccoguise the financial asset and lecognize sepalately as assets or liabilities those rights and obligations that
rvere cleated ol retaired on the lransfcr:

(b) ilthe entity retains substantially all the risks and rervalds of ou,nership ofthe financial asset, thell it shall
contiuue to lecognize thc linancial asset;

- (c) ilan cntity docs not transfer or relain substantially all the risks arrd lervards inoiclenlal to ownership ofa
linancial asset, it shalldetcnnine whethel conlrol ol'the i'inancial asset is rctained. hr this case:

(i) ilthe entity does r)ot rctain control, it shall derecognise the financial asset and recognize sepa|ately as assets or'

-, liabilities tlrose rights and liabilities that were created or retained on transfer;
(ii) if the ertity letains colltrol, it shall continue to recognize the firaroial asset to the extert that it continues to

havc an interest in the Irnancial assct (sec clause 34).
. Accounts leceivable should be allooated to financial assets in the balance shccl as of Dcccmbcr 3 l, 202 I .

Disclosrrrc ol'rccovclable amounts for non-linancial asscts - Amendments to IAS 36

Audit of Financial S!otements preytored in uccordance wilh IFRS 202 L
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'I-his Standard applies to assets that ale carriecl at a revaluetl amount (that is, fail value) in accordance with other
standards. such as thc rcvaluation niodel in IAS 16 Accounts Receivable. Thc dctcrmination of whether a
revalLred lsset is irnpaired dcpends on the basis adopted fbr tletermining fhir value:

(a) iithe iaiL value ofthe asset is equal to tlte malket value, then the only dilference between the asset's fair value
and its fiir value less costs to sell is the dilect inoremental cost ofdisposal ofthe asset:

'I he arrendments remove the unintended consequences of applying IFRS l3 Fair Value Measurement to the
disclosures required by IAS 36 Impairment of Assets. In addition, the arnendments lequire disclosure of thc
recovernble amourt of assets or cash generating rmits tbr which irnpaitrnent has bccu recognized or impairment
losscs have reversed during the peliod. The amendments had an inrpact on the financial posrtion of the
Conrpanl,'s aclivities. thesc arrerclmelts rvere carried out as o1-Decenrber 31, 2021.

l)isclosure of recover:rble amount for employce benefit liabilities - Amendme nts to IAS 19.

'lhe pu4rose of this Standard is to presclibe the accounting and disclosule lules fbr errployee benefits. The
\l:lI\laIil r((luirci arr ertitl lo re..rgrriz<:

(a) a liability, ifthe employee has provided a service in exchange fol a bencfit payable in the futurc;

(b) an expensc whc:r an cntity uses an ecottonric benelit arising fl'om a service renclered by an employee in
exchange fbl remuneration. 'l hcrc arc no shareholclers arloug employees.

Clause I An enrploycl applics this Standard to account 1br all employee benefits other than those applying IFRS 2
Shale-Basecl Payrnent.

Clausc 3 Employee berefits to which this Stanclard applies include benefits that arc secured.

(a) According to plans or other lormal agleenents betrveen the enterprise and its eniployees, groups of elnployees
or thcir rcpresentatives.

(b) As lequired by lau'or in connection with intra-industly agleemenls, Lrndel rvhich enterprises rnust contribute
to national, state, industry or other plans jointly established by sevcral employers,

(c) An established plaotice that gives lise to an obligation arising fiom such practicc. Established practice gives
lisc to an obligation alising fiom it if the entity has no viable altcrnativc to paying enrployee benefits.

This standalcl considet's employec bcneflts as lequired by Jarv, paid annual lcavc for employee services rendered
in 2021.

Disclosure of the Cost of Intangible Asscts - Amendments to IAS 38.

Under this Standard, some intangible assets may be contained or placed on a physical mcdium, such as a CD-
ROM (in the case of computer soflware), legal docurleltation (in the case of a licensc or patent), or tape. In
detetmining rvhethel an asset that contaius both intangible and tangible elements should be accountecl for in
accordance wilh IFRSs as an intangibJe asset in accordance with this Standald, arr entity uses professional

.jtrdgment to evaluale which elenrent is ;role sigr.rificant. For exarrple, soflwale lbr a computer-oontlolled
nrachine tool that oannot firnotion without this spccial soltrvare is an iuteg|al part ofthe relevant equipment and is
accoLrnted lol in the sarre way as propefty, plant and equiprrent, rvhich is not rcally the case. The same is true for
the opelating systenr of a computer'. If the soflware is no1 an integral part of the equipment to which it rclates,
then it uray be tleated as an intangible asset.

Clause 17. Futnlc cconomic bcnefits llowing horn ar intalgible asset may include revenue flom the sale of
products or services, cost savings, ol other bcncfits arising fiorn the use ofthe asset by the entity.

ClaLrsc 9. Entcrpriscs oftcn cxpcnd rcsoulces ol incul obligations ir acqLriring, dcveloping, rnaintaining or
improving (expanding technical capabilities) intangiblc rcsourccs, such as scientifio ol technical knor.vledge,
dcsign and implementation of nelv processes ol systerns, licenses, intellectual property, malket knowledge and
ttaderrarks (inclLrdirg trade narnes and publishing r-ights). Cornmon exanrples of iten.rs falling into these general
categories are conrputer softwale, patents, copyrights, motion pictules, customcr lists, rnorlgage servicing rights,
fishing licenses, inlport quotas, f-ranchiscs, custor.ner or suppliel lelationships, oustolner loyalty, malket share, and
rnarketing lights.

Clhirsc 10. Not all ilenls desclibed in paraglaph 9 meet the definition ofan intangiblc assct, nanely, the criteria
lor identifiability, control ol-a resoLuce, and the cxistence of futule econonio berefits. lf an item within the scope
olthis Standard does not nreet tlre definition olan intangiblc asset, the cost ofacquiling or cleating it inltouse is
rccognizcd as an expense when incurled.

Items included in the cost of intangible assets rneet the criteria reflected in the Accounting Policy.

Atrdit oJ Financiol Slalements prepared in accordance v,ith IFRS 202 Lz#Verified by Audit income LLC. 14



This standard addresses the costs of computer soltrvare.

Estinrrtion of the I'air value of assets

'lhe Company measules finaucial instluments such as trading and available-for-sale seourities, derivatives and

non-flnancial assets such as investment properly at fair value at each reporting date. Inforniation about the fair
valLre ol'llnancial iustrllneuts neasuled at anortized cost is disclosed in Notes 33-34.

Fair value is the plice that rvoLrld be received to sell an assct or paid to transler a liability in an orderly transaction
betrveen narket participants at the rneasurement date. A f'air value lneasuremerrt assumes that the transaction to
selI an asset or transfer a liability occurs:

. either in thc principal market for the asset or liability;

. or', in the absqrcc ofa plincipal malket, in the rrost favorable marl(et for the asset or liability
'lhe Companv ltas access to the rnain or most lbvolablc markct. The fair value of an assct or liability is measured
using the assuulptions that market participarts woultl use rvhen plicing the asset ol liability, assuming that market
participarts act in their best interests. Thc ihir value ineasurement of a lon-financial asset takes into account the
ability ofa:narket participant to geneLate ccononric benefits fiorn using the asset in its best and rnost efficicnt use
or sclling it to another Inarket palticipant tliat r.vor.rld use the asset in its best and most elficient use.

The Cornpany uses suclr valuation tcchniclues that a|e acoeptable in the circurnstauces and for which data
sul.iicient to rreasure fhir value are available, u,hile rnaking nraximum usc of lelevant obselvable inputs and
mininral Lrse of unobservable inputs.

All assets and liabilities whose lair value is measuled ol discloscd in the flnancial staternents are classified within
the lail value hicrarchy described belorv, basecl on the Iowest level of input that is significant to the fair value
rreasLlrement as a lvhole:
Level 1 - Quoted urarkct prices in an active rnarket for idcntical assets or liabilities (without any adjustments);
Level 2 - Valuation moclels in rvhich inputs related to the lowest level ofhielarchy and signifioant to the fair value
rreasLrrenrert ale directly or indircctly obscrvable in the rralket;
Lcvcl 3 - Valuation models in rvhich inputs related to the lou,cst levcls ofthe hierarchy and significant to the fair
viLlue lr. easrrrerlent is rrot observable in the rnarket.

Il the case of assets and liabilities that are recognized in the financial statements on a peliodic basis, the
(lotnpany shall determine the lact of a transfer betweer levels of sources of the hierarohy by leanalyzing the
classiflcation (based on the lorvest level inputs that alc significant to the l'air value measurement as a whole) at the
eud ofeach reporting pcliod.

FINANCIAL ASSETS

Initi:rl Recognition
ln accolclance with the provisions of IAS 39, financial assets are classified as:

o firancial assets at fail value through profit or loss; loans and receivablcs;
. irlvestrrerts held to rratulity;
o fiuancial assets available-tbr'-sa le.

'l he Oompany considels it inappropriate to invcst in financial assels such as investrncnts, deposits, assets for salc.
Accounts receivable as non-delivative flnancial assets are yalued with fixcd or deteminable ltayments.

Date of Recognition
All standatd trausactiolls on purcltatses and sales of financial assets are recognized at thc trade da1e, i.e. as of the
date r,vher the Cotnpany undcrlakcs to purchase the asset. Regular lvay purchases ol sales are purchases or sales
ol financial assets that require thc delivery of assets within the time fiame specified by law or accepted in the
nrarl(et. Tlrcrc arc no asscts hcld fol saie iu the balance sheet at the leporting date, i.e. asscts that befole the tlate
oltltc lbunders' nleeling will be sold in accordance with the adnlinistration's plans agreed with the super.'risory
boald, rvith the exception of assets that can be sold in accordance with the decision of the founders' rneeting.

Long-tcrm accounts receivable

Accourts receivable are non-derivative financial asscts thal are not tladed in an active market and have flxed or
detelrninable paymcnts. 'l'hcy are not held for inrmediate sale or sale.in the near futurc and are not classified as
trading securities or investrnent securities available-fbr-salc. Such assets are reflected at cost. Gains and losses on
such assets are tecognizecl in protit or loss on clisposa) or impairment of suoh assets, as well as in the proccss of
settlelreut.

Audil ol' Finoncial Stotements prepared in dccordance ytith IFRS 202I .
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Cash and cirsh equiv:rlents

Cash and oash equivatents, for the purposcs of p:'epaling the cash flo'"v statentent, include cash on hand, funds on

settlerlent accounts '"vith banks ol'the Republic of Uzbehistan, Iirnds or special bank accounts, funds on accouuts

ol branches and a subsidiary (excluding required reserves) and lunds in credit institutions with a maturity within

trvclve morths llom thc date of occurrence, not buldened with any contractual obligations. Casli items are

rctlected in IJZS, currency iterrs are revalued tahing into account the exchange rate on the reporling date.

Borlon,cd Irrnds

Issuecl fiuancial instruments or their components alc classified as liabilities if, as a result of a colttmctual
agrccmetlt, the Company has au obligation to either deliver cash ol other fitrancial assets ot'scttle the obligation
olherwise than by exchanging a fixed amouut 01'cash or other' financial assets for a flxed numbe| of its oll,n
equity instrumcnts , Such instrurnents include debt: dLte to crcdit institutions, dLre to clrstomers, debt seculities

issued. other borrowed funds ard subordinated loans. Aftel initial recognition, bono."vings are carricd at

arrrortizccl cost using the cfl-cctivc interest rrethod (only fbr liabilities with customcrs and suppliels rvith whom

the relevant lcgal clocurlents and reoonciliations are signed). Iucorne and expenses are Iecognized in profit or loss

rvhen liabilities ale derecognised, as well as through the atnortizatiott plocess.

lf the Company purchases its own debt, thc lattcl is rentoved from the consolidated statemeltt of firrancial
position, ard the ditlblcnce between the carrying arnount ol the liability and the considelation paid is recognized

i llr''titlcrr( l,'f corttpteltctt.ir c itturttte.

As of December' 3 l, 2021 , thele arc tto borrowed funds in the Company.

Lcasc

In accordance with the provis ions of lA S I 7, the standard applies to contracts that provide fot' the tlansfer of the

right to use assets, evcn though the operation of such assets may rcquit'e the lessor to provide significant services

relatcd to the mailtenance of these assets. This Standard does llot apply to service agreements that do not transfar

thc right to rse assets flom olte palty to the contract.

Operating leasc - Compatry as a lessor.

'l'he Conrpany does not reflcct assets subject to operating leases in the statemcnt of fllancial posilion in
accotclance u,ith the type ol'asset. Rcutal income fi'om operating leases is recognized on a straight-line basis in the

statclrent of colnprchcn s ive incorre over the lease term as otlter ilcoue. The cumulative cost ofbeuefits plovided

to tena ts is not recognized ol a straight-line basis as a reduction in rental incorne over the lease term. lnitial
dilcct costs inculled il connection with the operating lease ale partially expenscd. Opcrating lease inconte

received, excluding apportioucd expeuses, is not available in 2021.

N'lclsulenrent of Financial Instruments at Initial Recognition

IAS 32 cstahlishes the principles by u,hich flnarcial instluments are plesented as liabilities or cquity and offsets

flnancial assets and financial liabilities. This standard applies to the classification of flnancial instruments by an

issuel ol fiuaucial assets, financial liabilitics and cquity instruments; classification oI related interest, dividcnds,
losses and other incorne: and thc conditions under rvhich financial assets and flnancial liabilities are offset. The

Contpany applics this Slandald to those contracts to buy or sell non-financial items that can be settled net in caslt

ol zrnotltel flnancial instrunrent, or by exclrauging flnancial irtstruments, as if those colltlacts were financial
insll ulrellls.

A1 initial recognition, financiaI instlurrents are measured at fair value, rvhich is acljusted lor directly attlibutable
f'ees and costs in the case of instrumerts not at l'air value tlirough plofit or loss.

The best evidenoe of the fair value of a financial instlument at initial recognitiol is usually the transaction price.

Ifthe Contpany concludes that the fair value at initial recognition dil-fels from the trarsaotiort price, it recognizcs

thc dif'1'erence between tlte fajr value at initial reoognition and the transaction pricc as income ol expeuse in the

incolDe statcrnent.

Oflictting Firrancial Asscts

Offsetting firancial assets and liabilities to show ouly the nct balance in the consolidated statetrert of financial
position occurs only when there is a legally cnfbrceable right to off\et and ar intentior to realize the asset at the

samo time as the liabilily is sottled.

The right to set olf should not be contingent on a futule eveut and shall be valid in all of the follolving
circrrntstanccs:

Al!.lit of'l,'inancid Statements preparetl in accordonce wi.th IFRS 20) l.
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. in thc ordinary collrse ofbusiness;
. in oase of non-perfbrmance of ar obligation; and
. in case of insolvensy 01'either the Company or aly ofthe counterpa(ies.

These conditions are generally not met in respect 01' master netting agreements, and the related assets and
liabilities ale plesented in the statement offinancial position in full.

I rn pa irrnen l of Finir ncirrl Assrls

Lt accorclalce with the provisions of IAS 39, tlte standald prescribes the procedure that an entity rnust apply when
accoLrntittg lor assels so thirt their carrying amount does not exceed the |ecovelablc amount. An asset is catlied on
tlte balr ce sheel at a cost greatcr than its recoverable arloLrrt il its ca|rying amount exoccds the amount that
oould be obtained thlough the use ol sale of tl)e asset. lf this is the case, the asset is oonsidered to be inrpaired and
thc standatd lequiles the entity to recognize an impaimrent loss. The standard also speoifies when an entrty should
rcvcrsc itu irttpai lent loss and prescribes disclosures. At tlie end o1'each repofting period, an entity should assess
rvhelhel there is any objcctivc cviclence that a financial asset or gror.rp of flnancial assets is impaired. Losses that
ere expected to result frorn futurc cvcnts are not recognized, whether or uot tltey are probable.

At each repolting datc, the Coupany does not asscss lvhelher there ale objcctive sigls of irnpairrrent of a
l'itrancial asset ot flnancial asscts. A financiirl asset or a group of financial assets is imputed to be impaired when,
antl only when, there is ob.lective evidencc of impairnent as a result of one or more evcnts occurring aftel the
asset was initially recognizcd (a "loss event" that occurred) and the loss event(s) that alfucts the expected lirture
cash flows fiorr the financial asset or financial assets and can be estirriated reliably.

Indicators of iupairurent rnay irrclucle evidence that a borrower (dcbtor) ol a gloup of borrorvers is in significant
finanoial difTlculty, is in delhulr r.vith intcrcst or principal obligations, a high plobability of bankruptcy or
frttatrcial lcorgarization, ancl evitlence, based on infblnratiol f'ronr. an observable market, of a declease in
expectecl lLttule cash flows, suclt as changes in delinquent rates or econornic conditions. The lacts described
above exist.

DtrIttrCOGNITION OF FINANCIAL ASSETS AND LIABILITIES

Financial Asscts

A firancial assel (or, rvlrere applicablc, a pafi of a financial asset or rr piut of sirnilar financial assets) shall bc
clelecognisecl in tlre staternent ol'lirancial position it':

. the lights to receive cash flows from the asset have expiled;

. The Company has transferred the right to leceive cash flows fi'om the trsset or assumed an obligation to
transfbr the received cash flows in lull rvithout material delay to a third party on the terms of a "transit"
agrcclrent; as lvell as

. Ihe Cotrparty either (a) has transfbrred substantially all the risks and rewalds of tlre asset, or (b) has
Iteitller transferred uor t'etained all the risks and rcrvalds of the asset, but has translelred control of the
asset.

Finnnci:rl Liabilities

Delegistration ofa financial liability occurs lvhen the associated liability is discharged, cauceled or expiles.
When an existing financial liability is replaced by another flom the same lender ou substantially different terms,
ol rvhen the tellns of atr existing liability alc nraterially rroclifiecl, tho oliginal liability is derecognised and a new
liability is rccognizcd, rccognizing the tliflererrce in thc carrying amoLrnt ofthe liabilitics as plofit or loss.

Trxrlion

Cuttent incotne tax expenses are calculated in accordance with tlre tax legislation ofthe Republic of Uzbekistan,
Det'elecl tax assets and liabilitics are calculated in respect of all temporaly difl'crcnces using the balance sheet
liability method.

Dcl'etled tax assets are only lecognized to 1he extent that it is p|obable that future taxable profits will be avai]able
against rvhich the deductible telnporary diff'elences can be utilizcd. Delerred tax assets and Iiabilities are
nreasutecl at the tax rates that r.vill be applicd during the period when the asset is realized or the liability is settled,
based on legislation that has eutered ir.tto force or has actually cutcred into lorce at the reporting date.

In additioll, the Republic ol' t.lzbekistan has various operating taxes applicable to the activities of the Company.
Tlrc\c taxe5 ale illclut]cd irr Uthcl opsratirrg tsxpc Ses.

Ve rifictl l|'t At,ttlit inconte LLC
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I-ixcd Assets
Property, plant and equiprnent are carried at cost, excluding day-to-day rraintenancc costs, Iess accumulated

cleplcciation and excluding accumulated irnpairrnent losses. This cost includes the costs associated with the

replacernent of cquipment, lvhioh are recognized when they are incurred if tliey n.reet the criteria for recognitioti

of an asset.

Dcpleciatior o1'ar objcct begins when it becomes available fol use. Depreciation is calculated on a straight-line
basls, without lesidual value, over the lollorving estimated uscful lives of assets:

. Computers and office equipment -200lo -5 years

. Vehicles 20% - 5 years

. Fruriture and ol'l'ice equipment 15ok -7 years
o Other fixed assets l50% - 7 yeals

The residLral vahlcs, uselul lrves and depreciation rnethods ofassets are reviewed atthe end ofeach repofiing year

and adjustcd as necessaly.

Repair and reconstruction costs are expensed when ircurred and included in other operating expenses, unlcss thcy
qLrali ly lol capitalization.

Analyzing fixcd asscts by rype, they repor-t that rraDy types of fixed assets do not have a residual value, the cost

ol'this propefly, according to the lau,, is included in the costs ofaconring fines fol worn-out property, the arnount
of fiues is tlansferred to the budgcl. Thus, thc statc cxcrls a coercive inflLrence ou enterprises tlrat do not care
about tlre perlbrnrance of prodLrclior.r assets. The Company carries out the following activities arrd for this purpose

applies to the Supervisory Board, ancl for rnajor transactions to tlre Shareholders' Mecting:

a. To allocatc flnds fbr the renovation ol- cornpletely worn-out property;
b. hrolusion in the annual buclget (planned estimate) ol an iterl of expenses fbr the renerval of property;
c. Restoration of salvage value (minimum measules to renovate propedy, at least to save money through
pcna ltrcs);
d. Indcltcndent decision to upd:rte at the expense of accLrrru latecl retained earnings.
e. I'o r.vrite off the balance ofunsuitable property.

lntangible assets

Iltangible assets include the cost ofacquiring a softrvare product that has a finite useful life. lntangible assets

acquired sepalately are initially measured at cost. Subsequeut to initial lecognition, intangible assets are carried at
sosl less accumulated anroltization and accunulated impairrnent losses. hitangible assets are amortized over their
Lrsefirl lives (but not mole than 5 yeals) and analyzed fol irrpairrncnt ifthere is any indication that an intangible
.r:scl i))ir) be iI rplr ir'.J.

Amortization of intangible assets begins whcn thcy bccome available fol use.

Depleciation is calculated on a straight-line basis over the next cstimated uscful livcs of intangiblc asscts in
accordance with the norm over 5 years.

As of tlie reporting date, the Corrpany has no assets that rreet the criteria of "intangible asset"

Lilbititics lbl pensions and othcr cmploycc bcnclits

'l lre Cornpany has no additional pension scher.nes, except for participation in tlle state peusion system of the
Itepublio of Uzbekistan, rvhich providcs fbr the calculation of curreut ernployer contributions as a percentage of
currcut total payments to ernployees. 'lhese expenses ale reflected in the reporting period to whioh the lelevant
salaly relates. Iu addition, the Company does not have significant benefits for enrployees after the termination of
employment.

Autholizcd Capital

Contlibutions ofthe Ioundels are ref'lected in equity. Third-party scrvice costs that ale dilectly attributable to the

founders' coltribution, other than in a business combination, are expensed in the income stater'nent. The excess of
thc value of furrds received in foreign cuuency ovel the nominal (statutory) value oIthe deposit is reflected as

add itional capital.

Dividcnds

Dividcncls ale recognizccl as a liability and cleducted flonr eqLrity at the balance sheet date only if they are

declar-erl belbre or on the balance sheet date. lnforrnatiol about dividends is discloscd in lhs firrancial statclncnls

Autlit of Financittl Statements prepared in accordance with IFRS 202l.
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if they u,ele recorrmendcd belble the repoltirg date, and also recommended or declared after the reporting date,

bLrt bclblc tltc datc rvlren the financial statements rvcrc authorizecl fot'issue.

Contingent Assets and Liabilitics
In accordance with the provisions of IAS 37:
A coLlhgent liohility shull he;

(a) a possible liability that ariscs from past events and lvhose cxistencc lvill be conflrmed only by the occurrence
ol non-occllr[cncc of one ol rnore 1'utule events whose occllrrence is uncertain and not wliolly within the control
of the erttity; or
a pr-esert obligatior that alises fiorr past events but is not recitgnizecl beoause:

(i) it is not probablc that an outflow of lesoul ces embodying econolnic beuefits will be recluired to settle the
obligation; or'

(ii) thc amount ofthc obligation cannot be measured lvith sufficient reliability.

A cotltinge]tl asscl shall be a possible asset that arises fiom past events and whose existence lvill bc confirmed
only by the occulrence or non-occr.rrrence ofone ol more hrture events \yhose occurronce is unceftain and not

'rlr,,ll.. r'itlrir. tlrc,,,rttl'l ,'f tlre entirr.

Conlingenl liabilities are not recognized in the statcrreut offinancial position and are disclosed il the financial
statemells, urless it is unlikely that an outllow of resouLces to settle them is plobable. Contir]gent assets are not
recognized in the staterrent of financial position and are disclosed in the llnancial statements when it is probable
that thc cconorric bencfits associated with therr '"vill florv.

llccognition of Income antl Ilxpcnses

llovcnLrc is rcoognizccl if it is highly probable that the Company will receive econornic bcncfits and if the revenue
can be measurecl reliably. The follor,r,ing critelia rrust also be nret fbr revenue to be recognized in the financial
slatefienls:

Plocceds fronr Pror ision of Serviccs

'fhe Company receives revcnue froni all types of wolk specified above in the activity licenses, as well as on its
orvn. The proceeds leceivecl Lrncler the contracts ofthe Customers to tlie accounts ofthe Corrpany arc recognized
as inconrc. Thc datc of lccognition of incomc fl'om rcccivccl procccds is the peliod set forth il the Law and in the
Rcgulations on the insurauce activities olthe Republic ofUzbckistan.

Income li'om Other Activities

In 2021, u,ork was perforned and serviccs inclLrdcd in total opcrating income lvere perfonned: other income from
non-cole activities.

f)ivitlend Income

llevenue is reoognizecl when the Corrpany's light to receive the paymcnt is established. Tlre nranagement ofthc
Compaly in 2021 does not invest in the authorizcd capital ofother Iegal entities; as olthe date ofthe audit, we
are not aware ofthe plans ofthe managernent to invest in other organizations in ordcr to receive income in the
fbrm of dividends.

F oreign currency conversion

Tho finanoial state crts aro prcscDted in the Uzbek soum, $,hicll is tlle functional aud presertation currency.
Items inclucled in the financial statements are rreasured in the selected f'unctional currcncy (UZS). Transactions in
loleign cLrrlencies are initially trauslated to the firnctional cul'r'enoy at the rate ofexchange ruling at the date ofthe
transaction. Assets ard liabilities denorninated in fbrcign currencics are translated into the functional culrency at
the rate of exohange rLrling at the reporting date. hrcome and expenses arising fiorr the tlauslation of fbreign
curreucy tlansactiols are recoglized in the stater)rel)t of cornprehensivc income in the item "Net income from
fbleigu currency transactions - Revaluation of foleign curtency iterns".

Staudards that have been tliscrrssetl but not yct efl'cctivc

The lollorviug are standards thal hnve been issuecl, but are not yet etTective, as ofthe date ofpublication ofthe
flnarcial staterrrents. The Company plans, ifrecessary, to apply thcsc standards when they oome into fbrce.

IFRS 9 Financial Instruments

The IASB has published the final version of IFRS 9 Financial lnstrurrents, u,hich inch.rdes all project phascs lor'
financial irstrumcnts and lcplaccs IAS 39 Financial lnstruments: Rccognition and Measurement, as well as all
plevious versions of IFRS 9 'l'he standarcl introduces nerv requirements lol classification and rneasulenrert,
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impairnrent and hcdgc accounting. IFRS 9 is effective for annual pcriods beginning on or after ) January 2022. or

aftcl this date.

Eally application is allowecl. Retrospective application is reqLrired, but comparative information is not requirecl.

Early application of plevioLrs versions of IFRS 9 is permitted if the date of initial applioation is earlier. The

application of l|RS 9 rvill affect the classification and mcasuretnent of financial assets, lrut will not affect the

elassillcation and rneasurement of its financial liabilities.

IFRS 15 Rcvenue from Contracts rvith Customers

IFRS 15 cstablishes a new five-step model that applies to levenue fronr oontlacts r.vith customers. Revenue from
leases and l'r'onr financial iustrulrents and othel coutraotual rights and obligations rvithir the scope of IAS 17

Lcascs, IAS l9 Irinancial Instnrlrenls: Recognilion and Mcasurerrent (or, if early application, IFITS 9 [.iuancial
Illstnlments), r'espcctivcly, is outside the scope of IFRS I 5 and is governed by thc rclcvant standards.
Reverue undel IFRS l5 is recognized at au amount thart reflects the consicleration that the Corrrpany expects to
rcceive in exchange for tlansferring goods or selvices to a custo,ner. 'fhe principles of IFRS 15 plovide a rnore
sttlctured apploach to rneasuring and recognizing revenue,
The nerv standard is applicable 1o all entilies included in the Company's consolidated finanoial staternents ancl

r.vill lcplacc all cLrlrent IIrRS lequirernents 1br revenue lecognilion. Full ol nroditied retrospective application is

reclLrilecl lol annual lepolting peliods beginning on ol aller January 1,2022. The Corrpauy is currertly assessing
the impact of lFllS 15 ancl plans to apply it as ofthe effective date.

Amcndmcnts to IAS 16 and IAS 38: Cl:rrification on Acceptable Deprcciation Methods
'l-hc arncndmcnts clarify onc of thc principlcs of IAS 16 and IAS 38, narncly that revenue reflects the expected
patteln ofcolsunption by the Company oFthe econornic benefits from operating activities (ofrvhich the asset is a
palt), and not the economic benefits that ale oolsurned by the conrpany fiour the use ofthe asset . As a lesult, the
revenue-Lraserl clepleciation nrcthod cannol bc usccl to rlcprcciatc propcrty, planl and cquiprrcnt, and only in very
linrited cilcLrmstanccs can bc used to depreoiate intangible assets. The arrentlments are eff'ective prospectively for
annual pcriods bcgirning orr or aller January l, 2022. Lany application is allowed. These arncrdments are not
expected to have any impact on the Cornpany's filancial position as it does not apply levenue-based nrethods to
depleciate non-current assets.

lFllS J tlusincss Conrbinations
lhe amendment is applied plospectively and clarifies that all contingelt consideration anangements that are
classillcd as liabilities (or assets) in a business cornbination must subsequently be measured at fhir value through
plofit or' loss, regardless of rvbether they fall within the soope ol IFRS 9 (or', il' applioable, IAS 3 9).

IIRS tl 0perating Se gments
The anrenchrents ale applied retrospectively and clarifl'that:

. An entity shall disclose managernent's judgurent regalding the application ofthe aggregatiorr criteria in
palagraph 12 oflFRS 8, inclLrtling a general clescliption of the opelating segments that wcrc aggregated
arcl thc ccoromjc charactelistics (such as sales ol gloss plofit) that u,ele used to asscss rvhetirer the
seglnents are sinrilar';

. Disclosure of a reconciliation of segment assets to total assets is required only if such a reconciliation is
provided to the chief operating decision makel in the same way as is required for disclosure of segrnent
liabilities.

IFRS 13 Short-tern Accounts Reccivable and Payable - Amendments to IFRS 13

This anrendment lo IFRS 13 clalifics in thc Basis lol Conclusion that short-tenr r-eoeivables and payables rvithout
dcllncd intclcst lates may be inolucled ir the invoice arrount if the elT'eot oftliscounting is immaterial.

IAS l6 Fixed Assets and IAS 38 Intangiblc Assets
This aurendrnent is applicd retrospectively and clariflcs thc provisions in IAS l6 and IAS 38 that an assct can bc
revalued on the basis of observable data on thc basis of both gross and net valuations. In addition, accumulated
depleciation is defined as thc diff'erence belrveen the gross value of an assel and its carrying irrnount.
IAS 2,1 Rclatcd Party f)isclosures
'l'he anrenclrrent shall be applied letrospectively ard olalifies that a rnanagement company (a company that
plovides services as senior mauagement personnel) is a related palty and is included in related party disclosures.
ln addition, a colnpauy that uses a managemeut company must disclose the amount of costs for rranagement
services.
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Annual Improvements to lFl{S:
'lhese lrnendments are not expected to have a matelial impact on the Company. They includc the following

ohanges:

IFRS 5 Non-current Assets Hekl for Sale and Discontinued Operations - Changes in Disposal

Assets (or disposals) are usually disposed of eithcr throLrgh sale or u,r'ite-off. The atnettdment to IFRS 5 clarifies
that tlre replaccmcnt of one of these rrethods by auothcr should not be considered a new sales plan, but a

coutinuation ol lltc oliginal plan. 'l'helefore, the requiremcnts of IFRS 5 apply continr:ously. The arlendment also

clalillcs that changirg thc rnctlrocl of disposal does not change the clate of classification. The amcndmcnt is

cff'cctive plospectively fol changes in sales methods that rvill be made in annual reporting peliods.

lFltS 7 Financial Instlumcnts: Disclosurcs Scrvicc Contracts

IFRS 7 r'eqLriles the Corrpary to disclose any continuing involvenrent in a transferred asset that has beet.t

derecognised as a wholc. Thc IASR lvas askecl whethel selvicing contracts constituted continuing involvernent
fbr thc pulposcs ol the disclosure requirements. l he amendnent slalifies that a servicilg contract that inoludes a

fee nray constitnte a continuing involvenrent in a finanoial asset. The. entity shall evaluate the nature ofsuch an

arfangemelt and the fee in accordancc with the guidance for contiuuiug involvetnent provided in paraglaphs 830
ancL 42C of IFRS 7 to assess utethel disclosule is necessary. The amcndmcnt is ctlbctivc fbl annLral periods

begiurilg.lanrrary 1, 2022. ol afier this date. Ilally application is allowed. The amendrrent shoLrld be applied so

that selyioe contrlct relationships are assessed hrr coulinuiug involvemert rett'ospectively. I{ou'ever, the
Cionrprrrr is rrot rcqLrilecl to disclose the required iufonration for any period prior to the one in rvhich the

Lionrpany first applicd the arreldrneuts.

IFRS 7 fiin:rncial Instruments: Disclosures - Applicability of offsetting disclosures in interim financial
statcmcnts

GLridancc on offsetting financial asscts and flnancial liabiljties was introduced as an antendment to tFlts.
However, the clisclosLrle standard for interirr periods, IAS 34, does rrot coltain suclr a requirerner]t. It is not clear
rvhcthel the relaled infbrrnation should be disclosed in the condensecl ilterirr financial statements.

The arrerchnent lcmoves the phrase "and fbr interim peliods rvithin sLrch annLral peliods" to clarily that these

disclosurcs are not required in the condensecl intelirr financial staternents.

IAS 19 Ilmployee Bcnclits - The problem of determining the discount rate for the regional market

'l he amendment to IAS l9 clarillcs that thc assessrnent of the maturity of tlle market for high-quality corpolate
bonds is basecl or the currency in rvhich the liability is denorrinated, and not on the country to which the liability
is relatecl. Where lhcrc is no cleveloped market fbr high-quality cor-porate bonds in that currencyJ the govemmcnt

boncl lale should bc Lrsed.

IAS 34 Interim Financial Reporting - disclosures in some other contponent of interim linnncial reporting
Thc amendrnent establishes that the reqlrired disclosures rnust bc prcscntcd cither in the interim financial
statements ol incorpolatecl by cross-rcfbrence between tlte interim financial statements and where they are

actually preserted as part of the mole genelal interirn financial statements (for example, in a management

conrmentary or in a statclrent of risks). 'l'he IASB has specified that the othel information in intelim finansial
statcrtlcllts sltorrld be available to usels ou the same terms arcl at the sarrc time as interim financial statements. lf
uscls do r)ot lrave such access to thc other infbnnation, the interirl financial statements are consiclered inconrplete.

Signilicant Accounting Judgments and Estimates

The preparalion of financial statelnents lecluires that the managcmcnt should use estirrates and judgrnents that
affect the financial statemcnts. These estirnates are based on the information available at the date of the financial
statcnlclrts. Actual lesLrlts may dilfcr fiom these estilnates ancl it is possible that the dillcrcnccs could have a

material eflect on the financial statemerts,

'l'he follolving ale hey assumptions relating to the litulc and other nrajor sources of estimatior unceftainty at the
lcpoltilg date that oarry a significant risk of causing a signifioant adjLrstrrent to the canying anlounts of assets

arrd lirl,ilities rvitlrin the irext lcpuflirB)car.

Flir Value of Financial Instruments

Where the liir value of financial assets ard llnancial liabilitics as reported in the statenlent of financial position
cannot be determinecl based on prices in an active lrarket, they shall be deterrnined usirg various valuation
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rnodcls, iroludirg rrathernatical models. The inputs fbr such models are detcmined based on the observable
rnarl<et, i1'possible; otherr.vise, j udgment is lequired to dctcrmine fhir value.

Provision lbr Non-Rccover:rble Receivables

The Company regularly analyzes liabilities and receivables for impairment. Based on past experience, tlie
Comparty uses its subjective judgrnent when assessing impairment losscs in situatiols where a debtor cxperiences
financial clifliculty. Similarly, the Corlpany estirnates changes in f'Lrture cash flows based on observable data that
ittdicates an adverse change in thc status of lepayrnent of obligations to debtols or a change iu nalional or local
econonic colditions that is cousistent with defhults on assets within tlie Contpany.

Managerllent docs not use estilnates bascd on historical data and objectivc cvidence of irrpailrrent of receivables.
Basecl ou its orvn.judgrnent, the Company does not rellect a plovision for bad and overdue leceivables.

Business Continuity

The Managerttent has assessed tltc Corrpany's ability to f'unction as a going concern firrancial institution and
believes that it is well placed to continue operating in the foreseeable future. In additiol, managemeut has not
iclcntilled anv matcrial circurrstances that lnay prevent thc Company flom conlinuing as a going ooncern. In this
rcgattl, lhe Contpattv collitlues to prcpare llnaucial statemerrls in accordance with the principlc of continuous
operatio,l of the enterplise.

Howevet, thete is a risk of violation of this plinciplc iu relation to the Comparry on the part of the main
Custourcls inclLlclecl in the strulcture of thc Cornpany.

Itt fact, oveldttc receivables contair.t hidder losscs, rvlrich subsequently rray lcad to a violation of tlre going
concern principle.

Tnxation

Uzbek tax legislation is subject to varying interpletations and is subject to lrecluent changes.

The lvlanagenrent's interprctatiou of this legislation as applicd to the operations and activitics of the Cornpany
may be challengcd by the lelevant local and state authorities. Tax authorities rnay take a more assertive stance in
interptcting legislatiorr ancl reviewing tax calculations. As a lesult, the tax aLrtlrorities may file claims for those
transactions and accounting rnctlrods lol lvhich they have not previonsly filetl claims. As a result, signilicant
aclclitiotial la\cs. interest ancl penaltics nray be asscssed. For example: non-collection of penalties for late payment
o1' receivables. Tax audits nray covcr five calerclal years of activity inimediately preceding the audit year, Under
ccrtain conditions" even earliel periods rlay bc subject to verification.

As of Deceruber 31,2021, managemeut believes that it adheres to an adequate interprctation of the relevaut
legislation, and the Cornpany's position regarding tax issues will be supporled by the tax aLrthorities,
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includes the iterns as at 3l Decernber':

2021

Balances ol the rnain account 52 982.3

Balances on secorrtlary accounts 8 720,8

Balarces on foleign currercy accounts at the rate of the
Bank:
crs ol December 31,2021: in USD - 10837.66 sourns

Central 2 042 7 69.0
188 488 USD

Cash and cash eq uivalents 5 218 668

7, CASH AND CASI.I EQUIVALITNTS
Cash

flaslr confirnred by banl< statenrents.

8. FIINDS IN CREDIT INSTITUTIONS. SHORT-TERM INVESTMENT.
Investtrelt seculitics available at 31 December are shown below:

The adjusted amount ofthc carrying amount dr.re from banhs is presentcd:

In thousand soums

2021

Carrl'ing arnount on I Janu:rly 0

lnflolv (output) - net change 36 255 481

Folei gn exchange adj ustrneut 592 563

Total on Dccembcr 31 36 848 044
'l'he fhir value of investment seculities available for salc can bc calculated using ar interest rate of I 5- i 6% per
annum. Whcn calculating the interest rate, the Cornpany uses a valuatiou tcchniqLre that uses inputs that have a
sitrrificarrl inpaot on the lepoltetl fail value amount, rvhich are based on inlbrnation obselvable in the shorlterm
loan market.

9. INVESTMENT SECUITITIES AVAILABLD FOR SALE.

Mauagement plans to have no invostment seculities available fbl sale as at 3 1 December 202l .

II. INVtrSTMENTS IN ASSOCIATES

An Assooiate" is an entity in which the investol has signilicant influencc, but rvhich is neithet'a subsidiary nor a
jojnl veulure under IAS 28 "lnvestments in Associates and Joint Ventures". "Significant influence" is the power
10 paflicipate in, but not co;rtlol over', the financial and operirting policy tleoisions of tl]e investee. If an investor'
directly ol indilectly, including thlough subsidiaries, owns at least 20 pelcelt ofvoting shares, then the company
is lecogrizecl as an assooiate.
lnvestlrcnts in associates ale accountecl for using the equity method and ale initially recognized at oost.
Subsequenl changes in the calrying arnoult do not rcflcct poslacquisition changes in thc Colnpany's share ofthe
nssociale's re1 assets ard are leoognizecl as at the date ol- sale. The Company's sharc in the profi1s and losses of
associates is recognized in plofit or loss, and its share in changes in funds is recognized in other oomprchcnsive
ilcorre. IIowever, if the Corrpany's share of the associate's losses equals or cxceeds its illerest in the associate,
the Cornpany does not recognize f'urther losscs unless the Company is requiled to make payrnents to or on behalf
olthe associate.
[.lntea]ized profit on tlansactions between the Company and its associates is excluded to the extent corresponding
to the Compauy's share in the associatesl unrealized losses arc also elirninirted unless the tlansaction provides
cvidcncc olan inrpnirnrent ofthe asset transfbrrecl,

Management plans do not include the acquisition of investments in the authorized capital of othel conrpanies as
o1'December' 3 l, 2021 .

Audit of Financial Statements prepared in accordance with IFRS 2021 .

Verified by Audit income LLC, @-

In thousand sourns

2021

I 36 848 044
l,'dLc"'crr) 1rs,,r,,,,

ttraturity ol'rnorc llran i nroDths
llr Lrolr v/llll al ulglr|dt

in clLrd in g
3 400 000 usD

Total: 36 8,18 04,1
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12. LOANS AND RECEIVABLES.

The management of the Corrpany provided its employees with interest-free and interest-bearing loans for
personal needs for a period of I year to 3 years. Repayment of loans is caried out either by partial deduction from
wages or by depositing funds into the cash desk of the Company, or by repayment from the employee's plastic
card.

According to the accounting policy, the fair value of borowings is determined based on the interest rates
available according to the accounting policy, the interest rates available to the company, or 14%0, onthe basis of
which cash flows are discounted.

- Loans issued and other receivables

In thousald sourns

December 31,2021
De bt to suppliers 12130
L)ebt to sollir ale vcndols nl 282 (7500.0 usD)
Irtercst receivable 84 903 (7834 USD)
Total

I 3. INSUIL{NCtr AND ITEINSTIRANCB RECEIVABLES.

In thousand sounrs

December 31,2021
l']oiicyholders'dcbt 0

Reinsulance companies' debt 357 189

Allolvance for impairnterrt 0

Total leccir,ablcs frorn insuritnce 357 189

Instlratlce and other receivablcs that are less than three rllonths past due are generally not considered to be
inrpaircd unless there ale other indications of irrpair.tuent.
In accotdance r.vith the requirements of IFRS, provisions lverc created for the impairntent of overdue rcceivables
flom customers: 2021 - 0 thousand soums.

14. PRIiPAYMENTS

In thousand soums

December 31,2021
Tax advances 6003
Advances to service providers (rent, medical
services) 29 t45

Other currcnt assets 10 067
Total prep'lymcnts

1s. RITIINSURERS' SfIAltE IN RIISERVIIS:

Reinsurers' share in thc u nea rncd premirrrn reser-ve

ln thousands UZS December 31,2021

UPR at January I 0
Inclease (decleasc) irt reser-ve, gross alroul)t ]l73 569
III'R al Decenr ber 3l 173 569

Shalc ol reinsurers in UPR,

In thousands UZS December 31,2021

Loss reservc at Januarv I 0

Irtcrease (dccrease) in rescrve, gl oss amount 25 312

Loss rcsclye at Dcccrnhcr 31 25 312

AuLlit o/ Finoncial Statemants prepored in occordunce t)ith II'RS 2021.
Verified by Audit income LLC, 24



16. INVENTORIES

The rrain rraterials used by the Company il the coulse of its

hoLrschold sLrpplies, receipt nraterial, promotional ntaterials, etc.

Inventory includes:

activities are stationery, fuel, inventory and

Inveutolies rvcrc ttol pleclged as collateral for loans or accoLrnts payable ofthe Corrpany as ofeaclt datc.

Il soul'lls
December 31,2021

Rcccipt rnatcrial and insnrance carcls 2 850

Stationcrv 703

NordLrlablc producer goods (NPC) 48 tzl
Allowancc fbr irrpairment of inventories -+d o+J

Total 3 036

lu.lit o/ Fi dnciol Statements prepared in occordante ith IFRS 202 I
Verified by Auclit income LLC. 25
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ln thousand soums

December 31,2021
Policvholdels' debt 0

l)ebt to agents arci blokers
Debt to reiusulers 202 109

Debt rvith insLuers 49 570
l)ebt to actuaries, adjusters 22 840
Total other liabilities 274 519

18. INSURANCE AND REINSURANCE LIABILITIES.

19. INSUIIANCE R]IStrRVES

flne:rrned premiunr reserve (Ul'li.)
lhc Lll']ll is cstirratcd scparatcly lbr cach linc of br:siness or smaller segrnent (up to the spin-off of
specific contracts) if necessary to obtain rnore accurale estimates. The amount of thc UPR is determined
by sumning the UPR calculated lbr all business segnrents. The reserve lor uneamed plernium is folrred
in the currency o1'liability under the contract.
The UPR is estirnated sepiuately for short-term contracts (up to 13 months) and for long-term cortracts
(ovcr l3 months). it is allor.vcd to accrue bonuses for sevelal stages (in installments) under long-ternr
conlraots.

Estination olthe tJPR lor short contracts. The basic ilrsuraroe plernium is uscd to calculate the unearnetl
prernium under the oontraot (i.e., the accrued plernium fol tIRS, whicli includes, in addition to the
accrued premiurn under NAS, its varioLrs adjustments: by the anrount of refirnds made; decrease by the
lrroLrnt of change in the allowance lor irnpairrnent of doubtful receivables; increase by the ar.nount of
changc in untimcly accluals uldel contracts).

Il'thele are objeclive glounds to believe that (dLre to an event that occurled befbre thc rcporting date) the
conrl)ilny rvill not be able to collect the firll premiLrnr dLre to.it Lrndel the telms olthc contract, then a

provisior fbr impairment of receivables (provision fbl doubtful receivables) is created.
Cor)tracts relating to large custornels are allocated to assess the allorvance lor doubtful accounts
rcceivable fbr all contracts in the business line (or a srnaller scgurcnt under consideration), for rvhich the
allorvance for doubtfirl accounts leceivable is folrned individually lol each such customcr.

A statistical apploach is appJied to the estirnation of the allolvancc lbr doubtfirl leceivables for other
contlacts. lhere are several types of contracts (cndcd, as rvcll as rvith diffelent peliods of rron-payrncnt).
A reserve lot doubtfirl accounts receivable can be lormed I'or each type olcortracts, ifthere are sufficient
glounds. as a certair percentage ofthe amount ofthe debt. The specitiecl sharc is cstirrated on the basis ol
statistical data fol past periods (based on the analysis of the devcloprnent of receivables for each type ol
contract).

'lhe Ul'R is adjusted by an amount colresponding to the part o[the allowance fbr doubtiul accounts
receivable, which is deferred, The ad.justment is nade pro rata for each short contlact for rvhich a reserve
(fol all divisions) lor doubtful receivables was tbrmed (this reselve is spread evenly over 1he entire term
ofthe contract). I'he adjustment for long-terrn (over l3 rnonths) corltlacts is rnadc in propol'liou to the
ratio between the alleady autornatically calculated UPR and thc prcmium accrued under the contract.
Def'erred aoqLrisition costs for atljr.rsting the UI'R in connection with the creation of a plovisiol fbr
doubtfirl accounts receivable are estirnated bascd on the ratio of already calculated (according to the
acorued prerniunr only) deferled trcquisition costs and the UPR fot each division.

Orre ofthe follorvirrg rnethocls can be used tr calculate the amount of Lrneanrecl prerniurn (UPR):
. "l)ro tata tentpolis";
. "ouc twcnty-1burth" (hclcinaltcr lelered to as "1/24");
. "one eighth" (hereinafter referred to as "l/8").

Ad.justed methods based on seasonality factors can be applicd to calculate unearued prerniurn for lines of
busjncss with a pronounced uneven distribution ofrisk (seasonality).
The unearned prentiuu using the "pro rata temporis" rnethod is dctcrmincd lbr cach contract as the

,lLrtlit of I irurnciul ,Slolentents prepared in accordonce y)ith IFRS 2021 .

Veriliecl by,lutlit incone LLC.

_-?a
27



produot ofthe basic insurance premium uncler the contract by tlie fatio ofthe coutract term that has not
expi:'ed at the reporling date (in days) to the ertire contract term (in days).

The "plo rata tenrporis, UPR for the whole line of business (or a srnaller segment) is deterrnined by
sumrling the Lueamed premiums calculated 1br each contlact.

Coutlacts lelaled to one line ol- busiuess (ol a smaller segment) are grouped into subgroups to calculate
the unearned plen.riullr (UI'R) using tlie "1/24" method. The subgloup includes contracts with the sarne
validity periods (in rnonths) and with the staft datcs oftheir validity falling on the same morths.

Thc total amount of the basic iusulancc plcmium undcr thc contracts included in thc subgroup is

determined by sumn.ring up the basic insulance prerniunrs calculated for each coutract included in the
subgloLrp.

Tho following is acceptcd to calculate the unearned prenrium ([JPR) using the "l/24" mcthod:
. the start date ofthe contract is in the niiddle ofthe month;
. the dulation of the contract, lvhich is not cqual to an integer nurnber of montlrs. is equal to the

nexl greater integel ur.rrrbel of rnonths.

The uneat ned prenrium (IIPR) is dctcrmincd for cach subgloup by multiplying tlte total antount of basic
insurancc prcmiums by firctols to calculate the arnoult ofthe unearned prcmium reserve.
The coefficiert is deflned as the ratio of the contract tenn that has not expiled as of the rcporting date (in
haJfmonths) to the entire terrn ofthe coltract (in halfmonths).
The "1l24" tJPR l'or the entire line of busincss (or smaller segment) is detennincd by summing tlre
uncarncd plcnriums (UPR) calculated l'ol eacJr subgloup.
Conlracls telated to one line oI bLrsiness (or a snlallcr scgmcnt) arc grouped into subgroups to catlculate
the rLnealned premium (UPR) using the "l/8" metlrod. The subgloLrp includes contracts with the same
validity peliods (in tpartels) and rvith the start dates oftheir validity falJilg on the samc quarters.
The total amount of the basic iusurancc premium under the contracts included in the subgroLrp is

determined by sumnring up the basic insrrance premiums calculatcd for eaclr contract included in the
subgloLrl'r.

The fbllowing is accepted to oalculate the uncarncd prcmiurn (UPR) using the "1/8" method:
. the start date ofthe contract is in the middle ofthe quarter';
. the tcrnl of thc contracl, rvhich is not ecluzrl to ar integer numbcr of qLrarlels. is equal to the

ncarcst grcatcr intcgcl number of quat'ters,

The uneatned pLernium (LIPR) is detemrined fbr each sLrbgroup by mulliplyillg the total arrount of basic
insurance premiurns by factors to calculatc thc amount of the UPII.
The ooefficient is defined as the ratio of the conUact term that has not expired as of the reporting date (in
halfquar-tels) to thc enlile tenr ofthe contlact (in halfquarters).
Tlte tJPR using the "1/8" method fol thc whoic line of business (ol a smaller segment) is determined by
sunrming thc nncarnccl plcmiums (tJPIt) calculated for each sLtbgloup.
The accrued premiurn on the business line (srnaller segrnenl) as well as thc UPR on the bLrsiness line
(snraller segment) are adjusted in accordance with the assessrnent of late accruals.

Statistical data fbr past periods arc used 1o assess untimely acclLrals. Tlre amount of fnture additional
charges for the repol'ting pet iod undel considelation is predicted based on thc ratio betu,ecr the pretnium
accrucd initially fbr any period and subsequenl additional charges. Methods similar to the triangulalion
nrethods tbr assessing the loss leselve cau bc uscd fbr the fbrecast.

'l hc tll']l{ for thc busincss Iinc (srnaller segnrent) is increased by the value of thc unearned prertiunr
estinrate calculated by one of the fractional rrethocls ("1/8" or "ll24" methods) based on the assessrnent
of fr-rture untimely accruals.

'l he insurel measLrres the reinsurers' share of the U l']l{ at the sarre tinre as estirnating the gloss UPR.

The shale of the reinsuter'(s) in the UPR is determined fbr each business line (snraller segmeut) in
accordance r.vith the terrrs ofthe leinsu|ance contract(s). At the same timc, ad.justnrents are made to the
prcrriutl accrttcd in thvor o1'1he reirrsurers in accordance lvith the assessrnent of the final (bascd on the
resulls ofthe contract) premium due to the reinsurers.

Estinlalior) of 1he UPR lor loug-tertn sontraots. 'llo estirlate tlre reserve for unearnecl prenriLlrns on long-

,ltrdit ctJ ?-inancial Statements prepored in accordonce y,ith IFRS 202l.
Verilied by Audit income LLC. 28



telm contracts, the period lor rvhich the premiurr has alrcady been accrucd (as of thc rcportirg date) is

estimatetl. The spccificd pcriod is part of tlic pcliod of validity of thc contract (rvith a common

beginning). lts duration can be determined depending on the assuniptions of an even or uneven

distlibution of lish under the contract, using the contract premjum as an estinlate of the total contlact
plemium that rvill eventually accrue.

The IJPR l'or long-tcrrr contracls is rreasuretl siniJarly to the reserve fbl sliort col'rtracts ("pro rata
ternporis" method, possibly with ad.iustlnents to reflect the uneven distribution ofrisk over the terrl ofthe
collhact), with the only differerlce tliat the estiniated period for rvhich prcmiurn has been awarded.

The assessrnert of clelerred acquisition costs is carried out in parallel with the assessment ofthe UPR in a
sinrillr rrrrrer'.

Estimatior ofreinsurers'shale in the tlPR. I.lach sectiou ofan outgoing reinsurance cortraot is treated as

an indepenclent contract rvhen describing the procedule fbl estimating the share of reinsurers in RNP and
estiurating urltimely prerrium accruals under outgoing reinsurance contracts.

Thc asscssmcnt of thc UPR under oLrtgoing facultative and obligatory reinsurance contracts of excess
amounts and quotas, as well as excess of Ioss on the insuran'ce base is calculatcd as tlrc product of the
gloss LJPR and thc sharc of rcinsurcrs for each reinsured contracl.

'l'he estinrate of the teserve llor unealnccl pleniurn undcr an outgoing lacullalive excess of loss
rcirsurarce corltract is calculatecl using the "pro rata" method, based on the outgoing prenriurn uuder thc
telrrs ofthe reinsurance cortlact and the effcctivc datcs ofthc reinsurance contraot.

The assessntent of the reselve of unearned premiuur under thc contract ol outgoing obligatory reinsurance
of excess of loss on a calendar lrasis is calcLrlated by the "plo lata" rlethod based on the rninimurn deposit
prcuriurn uuder thc tcnns ofthe contract ofoutward obligatory reinsulance and the dates olvalidity ofthe
reinsurance contract.

In thc everrt that it is not possiblc to sclcct a list of rcinsurcd contracts lor estirnating tlre share of
leinsulers in the UPR usilg the methods described above, the share ol'reinsurels in the UPR is estimated
rusing fractional methods ("1/8" and others) applied to the premium accrLred on oLrtgoing rcinsurance.

The UPR is ted followsresenled as

2021
In thousands UZS Gross amount Reinsurerts share Net amount
IIPR zt Januarv .l

Inclease (declease) il reserve. gross amount l 208 122 -173 569 I 034 553
UPR at December 31 1 208 122 -173 569 1 034 553

Occurred but unsettled losses reserve (OUSLR),

fhc loss rcscrve (thc total arrount of the reserve fol reported but unsettled losses and the leserve for'
incurred but not as fbllows:

Insurance losses reserve (ILR).

The loss reserve (the total arnount of the reserve for repoiled but unsettled losses and the reserve for

-ln thousands UZS (;r'oss rmount Reinsurer's share Net amount
Loss r'(Jsor'Ye irt Jarr

-25 312 157 419
Loss leserve :rt Decenrlrer 3l 157 419

ill(lIre.l I'ul I)ol fcl)\,rl(d los.es) i. 1r1g:q111scl 3c o llo\vs
2021

In thousands UZS Gross amount Reinsurer's share Net amount
Loss reserve at .Ianuarv I
Inclease (declease) in reserve, gross arroullt 51 057 0 51 057
Loss reserve :rt December 3l 51 057 0 51 057

VeriJied by ,ludit income LLC. 29
Audit (t Financial Slatements prepored in accordance with IFRS 2021.



Thc loss lllorvancc is estirnated sepat'ately 1br each line of business, while dividing the lines of hLtsiness

into urore hotrogeneous scgments is allowed.
'fhe amount of tlie loss allowance is dcterrrinecl by summing the allowance estinlates oalculated fo| all

business segments.
The follorving rnethocls are used to estilnate the loss allolvatrce:

. individual (exped) assessmellt,
, statisticalnicthods.

Expcrl.judgment is used for tltose business segments where a stnall amount of losses makes it impossible

to Lrse statistical methods ef'fectively.
'fher.e are sintple and cornplex ones among statistical rnethods. In simplc methods, the ratio of the

estilnate of the loss reserve to the total amount of payrnents oI to the eanted premium for the repofting

period is clerivecl. Sirnple rnethods can be usetl I'or business segments (lines) where losses arc quickly
settlcd.

The nrost l'anous among the complex statistical rrethods alc those associated witli development triangles.

'l he fbllorving are taken as initial data;

r iurounts ofpayrrreuts for losses and their settlcment;

. the amount of payments lbl losses and their settlement togethel rvith the rcscrve fbr claimed

losses (CI-) as ofthc date ofthe end ofthe leporting pcriod;

. the amount of claiuccl losses;

. clailns settlelnent alnourts.

Various standard nethods can be used (chain ladder rnethod, Loudon chain, splitting, Bronhuetter-

Ferguson, etc.), as lvell as theil nrodifications (using trends for developmenl lactors, approxirnation of
dcvelopurent factors by curves, ctc.) to estimate the leserve of losses using development triangles.

It is allowed to clivicle business segnrr'nts into snrallcl ones in order to achieve a smoother

development of losses in ttiangles in ordel to irnprove the accuracy of estimates. ln parlicular, it is
allorvcrl to single out large losscs fiorr triangles, tlrc reserve for which in this case is estimatcd by

experts,

The choice of the rnain parameters of aotuarial valuation: valuatiot.t methods, ilitial data, pcriod of
developrnent, number of yeals of dcvelopment, division of the business into segrnents that ale

horuogeneous in telms of development, tho amount of exclusion frorn large loss tt'iangles depends on

the business segment and rray change over tirne. The selection critelion is thc maxintutn
approxintation ofthe esti:natc ofthe loss reserve to the actual paymcnts made on this reserve.

Basecl on the assessmeuts of the loss l'cscrve, an analysis is made of the adcquacy of the reserves

folmed as of previous repolting dates (run-olT aralysis).

Thc share of the reinsurer(s) in the loss reserve is determined fbr each busitress segment in

accordance with the terms of tlte reinsurance agreernent(s).

lnsurance provisions are reviewed at each reportilg date and ad.iusted to best reflect tlte current

situation. The plovision is leversed if it is no longer highly plobable that the Cornpany rvill incut'

cxpcuses to repay the liabilities. l'hc reselve is used ot]ly lol the purposcs for which it was originally
cleatecl.

20. OTHER LIABILITItrS
Othcr liabilities include the in thousand soums:

Dece mber 31,2021

Othel accounts payable 54 919

l'ay ob ligatiols 170 588

Totrl othel Dayables 225 507

Current liabilities fol income tax afld ntandatory payr]tents 20 4',71

Total other liabilities 245 978

Auclit of l.'inoncinl Statemenls prepored in accordunce with IFRS 202I.
Itarilie d by Atrdit income LLC. 30



21. EQUITY
Authorized capital.

"AZIMUTH INSURANCE COMPANY" IE JSC, hereinafter referred to as the "Company", was
approved in Taslikent, the Republic of Uzbekistan and registered under No. 944 334 on February 02,
2021 by the "Single Window" Center for the provision ofpublic services for the registration ofentities at
the legal address: 14, "Aviapark" Business center, Elbek street, Tashkent city, with the authorized capital
oi I 5,000,000 thousand soums,

According to tlie Charter, the shares at the date of registration are distributed as follows:

Founders Share (%)
Cost in thousand

soums.
ICA Ciroup Limited Brilish Virgin Islands 100% 15 000 000

TOTAL 100.0 I5 000 000

Dtlc to the increase iu the size of thc Authorizetl capital ou.lune 2021. arnenclments wele madc to the
Chaltel of thc Organization. The ne'"v versior of the charter was registered by the "singte Windorv"
flcuter lor tlrc pr',-rr isiorr of prrhliu 5cr\ ices L'r llr( of entitics

Founders Share (%)
Cost in thousand

so ums.
ICA GloLrp I-imited Blitish Virgin Islands l00,li, )'7 I t3 520

,TOTAL
100,0 l7 I t3 520

Dtte to the ittctease in the size ol'the Authorized capital on October 04, 2021 , amendrrents were madc to
the Charter of the Olganization. 'l'lre nelv version of the charler was legistered under No. 4460582 dated
04. 1 0,202 I by the "Single Windorv" Center for thc provision of public selvices fbr 1he registration ol
entities.

Accolding to thc ncw vet sion of the Alticles of Association, the shares as of the date of registration ar.e
distribLrted as follon s:

Foundels Share (%)
Cost in thousand

soums.
ICA GIoLrp Linritcd Blitish Virgin Islands 100% 39 566 531

TOTAL 100,0 39 566 531

Extla capital.

As ofthc repor'ling date, the extra capital rvas accrued in the arnouut of72 329 000 sourns. The amount of
extla capital is accrued due to the difference in the exchange rate on the registration day ofthe Authorized
capital and the actual payment date of tlie contribution by tlre lounders.

22. RETAINED EARNINGS

Thc rctaitted eatrirgs ofthc Courpany jncludcs: Profit ofplevious years ancl net profit of the r.eporling
iod. ad lbl dividcnds paicl to the Iroundcrs.

2021

Bllance on lebruary 02 0

TotaI conrprehensive incomc/loss lbr 2021 l 775 133

Operatiotrs rvith loLrntlers:

increase in ALrthorized capital fiont pr.ofit 0

llallnce as at Deccmber 3l -1 775 I33

lutlit of Financiul Stutantent,s ltreparetl in occordunce yyith IFRS 2021 .

VeriJied by Audit income LLC. 31



23. ITESTJLT FROM INSUI{ANCII ACTIVITII',S
Iarned insurlnce premiums

24. PAID UP CLAIMS

25. OTHER INCOME FROM OPtrRATING ACTIVITIES

thousands soums
Decembcr 31,2021

Insulance premiurns, Gloss I 469 481
Ilsulance premiunls undcr contracts accepted for reinsur.ance 386 285
Irrsulance prenriunts undcr coiltracts ceded to reinsulance -2',73 28t
Net rt'insurancc prenriums I 582 490
Change in LIPR 1208 t22
Change in the share of leinsurers in the UPR 173 569
ChgUg,,lg!!g!4U rovisions -151 4t9
Net reinsulance premiums earned 390 519

thousands
Dccember 31,2021

Jttsru ance paymenls settlcd -293 288
Corrpersation for paymcnts on risks cetled to reirrsurance 0
Changc in loss allorvance -51057
Change in thc shale of rcinsurers in the loss r.cscrve 0
Losscs incurlcd, net r.einsurance -314 345

soums

Deccmber 31.2021

Conrmission insurance income 23 032
Tnconre fronr recoulsc claims 0
Other income 0

Total income 23 032

26. INCOME FROM FINANCIAL ACTIVITItrS

thousands

Decembcr 31,2021

Incotlc in the fbrnt ofclividends 0

lnlel est iIcontc 586 091

lncome flom foreign exclrange differenccs 1 094',720

Totrl incornc r 680 811

At.dit of l,-inancial Stalentents prepared in occordunce wittt IFRS 202 t .

VeriJied by Audi.t income LLC.



27. PI,RSONNEL EXI'ENSES, OI'ETLATING I'XPENSES, !-INANCING ACTIVITY EXPINSES.

Sta|'costs and othel operating expenses include the lbllowing items:

In thousands soums

lxpenses 31.12.2021
I{ent 20 339
Accounting progranr 1993
Web site 52 962
Labor costs 2 105 165
Wear
Calendar contlibrrtions 1o the Insurance Auerrcy 659
Busincss trips 23 153
Office utility costs

Marketing 190 821
Material costs 72 337
taxes r9182
Unexpected experses 575
A n noLrncenreut in plint 9 488
'lranslations I 890
duties 9 573
Executive 5 959
Other' 578
Rating 12 500
A.dveftising 46 423
Connection 9 73',7

Insurancc I 487
Bank scrvices 5l 539
A|IYCP niernbelship f'ees 8 267
Mernbelship ftes to AMCHAM 1 949
I-egal serviccs 32 259
TOTAL: 2, 691 738

Perioil expense ad justrncnts 307 538.IOTAL:
3 002 169

Cost of insurance serviccs

In thousands soums

Cost price 31.12.2021

stlict repolting lblms - insurancc policies 3 045

Payments - compensation 293 288
Bonuses - comrnission fi'om profits in favor of tlie policyliolder'

Adjustrnent, actuarial services, tow truck services, appraisal, assistance
services

151825

Agent's con.rmission 23 116

Totll 471334

l inancing cxpcnscs antl othcr income
In thousands soums

31.12.2021
Expenses fi'om fbreign exchange dilfelences -346 865

Total cxpenses: -346 86s

Audit of Finqncial Statements prepared in qccordance with IFRS 2021.
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28. INCOME TAX

Taxation

Income tax exltense represeltts the sum of curlent and defel.etl tax.

Current inconle tax expenses are calculated in accordance with the tax legislation of the Republic of
Llzbeltistan. Tax paicl on profits based on applicable lar.v is lecognized as an expense in the period in
which thc ptofit is ittcLrlrecl. Taxable income diIl'ers from net income reported irithe incorne statement
bccause it cxoludes items of inconre ol exper)se that ale taxable or decluctlble in other periods, as well as
itelrts that are not taxable or dedLrctible, The Company's curreut tax liability is calculated usirg the tax
lates iu effect at the reporting date.

De1'eltcd tax is tax paid or recoverable on dilferences between the carrying arlounts ofasscts or liabilities
in the l'inancial statements and the I'clated tax base used in calculating taxable inconre. Delerred tax
liabilities ate gerrctalll' recognized fol all taxablc terrporary ditl'erencis, and clefbrrecl tax assets al.e
recognizecl to tlle extent that it is probable thal taxable profit rvill be available against which tlie
deductible ternporary diffetences can be utilised.

Such claillts and liabilities ale not recoglized if the ternporary diffbrcnces arise fl.om goodwill (or ba6
goodwill) or the initial recognition (other than in a business combination) ofother assets=ancl liabilities in
a transaction that afl'ects neither taxable nor acconnting profit.

f)cl'elletl tax assets atlr:l Iiabilities arc calculated in respect of all tenporary difltr.ences using the balance
sheet liabilitl' nethod. Detcrred incoue taxes are provided for all ter.nporary dif'f'er.ences ariling between
the 1ax bases of assets zrnd liabilitics and their canying arnounts fol frnancial repofiing purposles, unless
the dcfbrled incorne tax atises fioru the initial recognition of goodwill, an asset o-r-a iiobility i, o
transactiorl that does not represcllt is a business cornbiuation ancl whioh, at the time of inception, affects
neithcr ar;counting plotrt nor taxable profit or loss.

Deferred tax assets are only |ecognized to the exteut that it is probable that l'uture taxable prolits will be
available against rvhich the dedLrctible terrlloraly cliflerenoes can bc Lrtilised. Detbr1e6 tax assets a1d
liabilities ale nleasLtrecl at the tax ratos that will be applied duling the pcriod when thc asset is realized or
the liability is settled, based on legislation that has enterecl into force ol lias actually entered into tirrce ar
tlre rcport irrg drle

In addition, thc RepLrblic of Uzbekistan has various operating taxes applicable to the activities of the
InsLrrance Corlpany. These laxes are includetl in other opcr.al.ing cxpenscs.

Thc Company Ltses thc balancc Inethocl to calculate delelrecl tax. The Company reviervs the calling
antount of def'crred 1ax assets at eiloh reporting date and redLrccs it 1r; the extcni thit it is no longer highly
plobable that sr:l'ficiert taxablc plofit will be available to enable all or part ofthe deferred tax isset to be
lealized.

The tnain tenlporal) diffelcnces arise liom cliff'erent measurerlent of inclividual financial assets and
liabilities 1br finartcial and tax repofiing pulposes, inch.rcling propefty, plant and equiprnelt a1d related
accLtrlulatcd depreciatiott, provisions, inflationary cffects of the translation of non-casi items, fair value
aditrstlnents, atrd, itr respect ol acquisitions ol sLrbsicliaries, thc <Iiffercnce betwccn the fair value ol'the
acclrriled net assets and their tax basc.

Deten'cd tax assets and liabilities calculated in accordance with national accounting are reversed belbre
calculating deferled tax in accor.dance with IFRS.

Def'elred tax is caictrlated at efl'ective tax ratcs or tax lates that, in substancc, will be in eflbct (apply) to
the peliod the liability is settled or the asset is realized. Defcrred tax is recognized in the income
statelllent ullless it relates to iterns that are debited or creditecl tlirectly to cquity. Inlhis case, deferred tax
is also lecognized ir cquity.

Dcf'erred tax assets altd liabilities are offset only rvhen they refate to incorne taxcs levied by t1e same tax
autholity and the Cotnpany intends to scttle current tax assets aud liabilities oD a rret brsis.

Def'errcd tax is calculated in the following steps:
Step 1 : Calculate the arrouuts of the carrying amount (accolding to IFRS) and thc tax basc of each asset
and liability.

Audit of Financial Statements prepared in accordance with IFRS 2021 .
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Stcp 2: ClalcLrlate the teuporary difl'erence by subtlacting tlre tax base lrom the canying atnount
(aocolding to lFllS).
Stage 3: Calculation of the deferred tax liability and clairn. To calculate deferred tax liabilities, ar cntity
adds together all positive ternporary dillerences and applies effcctive tax lates or tax rates that, in
substance, will lre in e{fect (applied) to taxable profit in the peliods when such lernpolary diffcrences are
expected to recover or settle. To calculate de1'erled tax assets, an entity adds up all negative tenrporilry
clill'clences ancl appJies the eff'ective tax rates or tax rales that, iu substance, will bc in effect (applied) to
taxable profit in the peliods when such terrpotary diflblences are expected to recover or settle. (Defen'cd
tax assets ate recogn ized ',vhen it is probable thal srrffioient taxable profit rvill be available against lvhich
thc dcductible terllporary diffelcnces can be utiliscd). Thc resLrlt js an asset or liabilily on the balance
sheet.

Step 4: Calculale the net det'erred tax lirbility or cJailn by rddirrg the two amounts.
Step 5: Subtracting the opening balance ofthe deferred tax liability or claim. 'l'he difference rcplesents
thc acclual/t ecluction of income tax in thc iucone stater'rent/capital account fbr the current year.

Cttttentlv. the Republic of Uzbel<istan lras a numbeL oflegislative acts rcgulating the system oftaxes paid
to the Ilcptrblican anil local state budgets. The con4rarry urakes calculations for incorne tax on the basis of
legislative acts and leclLrilemcnts ofthe Republic of Uzbekistan.

Due to the fact tltat sonle types of expenses are not taken into account for tzrx purposes, as well as the
availabilily ol nor-taxable incorre, the Company has tenrporary differences. The tax ef'fect of temporary
difTerences is detemincd between tho carrying arnounts of assets and liabilities and thc amount
dctcrrninecl tbl tax purposes.

'l lrc ittconre tax rate applied to the net prollt oIlhe Corlpany consists ofcorporate 1ax (in 2021 - 15%).

Def'erled tax includes the aurourt of inconre tax dctcrminecl florn the amount of tcmporary differences
rr.iIg tlte cullcnl irco re lr\ ratc.

Dcl'erred tax assets. 'l he arnourt of curreut tax is determined based on the amount of taxable incomc fbr.
thc ycar alter applying adjustments fbr previous years

Deferred tax assets are recogttizccl to the extent that it is probablc that filture taxable profits will be
availahle against rvJrich tenlporary ditlbrences cal be deducted for.tax purposes.

lucome tax expense is presented as fbllows:
ln thousand soums

2021
Profit bcforc tax under IFRS -t 775 134
Other items not deductiblc fbr tax )ulposes 161 000
(lonclitionallax at the established lale 1 614 134
Cu|r'cnt incolre tax lol the )UI LIII od on the balance sheet 0

Dc[erred tax 0

29. COMMITMtrNTS AND CONTINGENCIES

Terms of business

As att etnerging ecorlomy, thc Republic of Uzbekistan is in thc process of developing its business ancl
lcgal infiastructure. The Clovernment of thc RepLrblic of Uzbekistan is implcmenting refolms aimed at
developing the business, legal, tax and legulatory systems that exist in countlies with ntore stable niarket
economies. Due to the fact that the refot'tn process has not yet bccn contpleted, operations cot)ducted ill
the Reptrblic of Uzbekistan are associated with lisks that are not typical for economically developed
countties. Such risks result in local currency not bcing fieely convertible, lorv Jiquidity in the debt and
capital malkets, and continLrecl ilflation,

Thc ecoromic Iecession taking place in the rvor-ld is also reflected in thc econonty of Uzbekistan. The
current global financial crisis could lead to instabili0, in the capital market, a significant decrcasc in
liquidity in the construction and industrial sectors, and tightening of credit conditions in the Republic of
Uzbekistan.

Audit of Fina cial Stotements prepared in accordance with IFRS 2021 .
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fhc countly's governrl'rent has introclucecl a numbel of anti-crisis lrcasures aimed at providing liquidity
and supporting the largest cornpalies in Uzbekistan. However, the global financial crisis lias led to
urlceftainty about the state of the economy as a whole, since the Republic of Uzbekistan is hcavily
deperdetrt on cxports and lnans f}om inlelnational financial banks, Foreign cunerlcy, in par.ticular the US
dollar, plays a significant role in the econotnio essence of mosi transactions carried out in the Republic of
Uzbekistan.

'lhe Company's rllarlagement believes that appropriatc measures are bcing taken to elsure the
sustainability of the Company's business in the current conditions: accumulated professional base, high
plofcssional level ofpersonrtel, impeccable reputation ofthe company as a privileged insurer, many years
ol cxllerience, attraclive location, coostanl monitoring of the quality of scrvices. Dcspite tlre fact that
IlleasLlres are bci[g taken, firrthel uttfbrcseen negative changes in the above areas may adversely affect
the t'esults ofopelations and the financial position ofthe Courpany. Tire elfect ofthese changes canlot be
cleternrined at this tirne. The exolrange rate of the Uzbek soum against the US dollar and otlier currencics
is set out in the general part of tlie t'cport. Therc are reasons that may lrave a negative irnpaot o1 the
financial positiort already in the current peliod, *,ithout taking into account the p.o."r.", oi'cco,ro,r,ic
rccession: the insolvency olthe main Customcrs lor the services alrcady rendered.

Lcgll Issues

The Company is sLrbjcct 1o legal actions aud claims in the norrral oourse of business,. Management
believes that the prohablc liabilities, if any, arising from such actions ol claims rvill not have a nraterial
advelse cfl'ect on the future firrancial position or.r.esults ofoperations.

Thc Company does not conduct Jegal proceedings to collect leoeivables. 1he legal scrvice does not havc
inforntatiott on the exccution of contracts as a resLrlt of sLrch an erroueous opinion. In accordance with the
rcqttirenlents of national legrslation, the agleeurents concluded wilh Custonrers and contractors contain
claLtses ol lesponsibility ltrt irtproper and non-fir l1l llrrent of the terrns ol lhe contract and payments,
hor.vever, in its current activities, the legal selvioe tloes not use all the possibilitics of t|e law in 1.""ou",
fiorn those responsible fol nou-fulfillrncnt ofobligations under the contract.

Tirr.aliou

CLu'rently, the Republic of Uzbekistan ltas a number of Iegislative acts regulating the systenr oftaxcs paid
to the Rcpublican and local state budgets. Established lcgislation is olten vaguely deflnecl and there lre no
illLrsttativc precedettts. Thete are dilirrent opinions regarding the intcrpretation of legislative acts, both
between dilfelent departnrettts and withiu one departlnent (i.e. the State'l'ax Cornmittce an6 its various
inspectorates), lvhich creates uncefiainty and grounds fbr valious disputes. 'fax returns and other. legal
obJigations (fol exanrplc, customs and lbreign exohange issues) are subject to review by a number of
agencies that are legally entitlcd to irnpose significant aclministrative penalties (includilg fines and
penalties). 'fhis situation cleates a greater likelihood of tax risks in the Republic ol Uzbekistan than, for
exanlplc. in other cor.rnt|jes witlr Inore developcd taxation systems. Management bclieves that the
Cotllpatly gerrerally conrplies with all plovisions of the tax legislation that aft'ect its activities, horvever,
the relcvant tax authorities may take a difl'crent position in lelation 10 controver.sial issLres.

30. COMMITMEN'I'S AND CONTINGtrNCIES NOT INCLUDED IN TIIE FINANCIAL
STATEMENTS

As of Dcccmber 3 I , cortractual and contingent liabilitics of the Conipany arc not ilcluded in the financial
staterrel)ts, while the analysis ofthese items is carriecl out by uranagcrrent.

thelclinccordrng to the accoLrnting policy, contlactrral and contingelt liabilitics iuclucle the lollo."yilg items:
Contmitments in 2021

Selvice Conrnritrnent 0
Less secured funds undel gLtarantees: 0
Total: Contr:rctual and contingcnt liabilitics 0

ludil o/ l-inoncidl Statements pt.epqred in uccordonce y)ith IFIIS 202t.
Verificd by Audit income ,r, . **
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31. RISK MANAGIIMENT

Introduction
'l he Company's activities are subject to lisks: gcneral from ecouornic activity, f}om changes in exchange
lates. plotlssional, ctucrgcncl'. 'fhe Compall callies out risk nranagemcnt in the course ofan orrgoing
process of identilicatiott, assessurent artd rnonitoling, as well as throLrgh the establishment of lisk limits
and other ilttet'nal control measures. The risk managerrent process is critical to maintaining sustainable
prolitability ancl each individual errployee ls lcsponsible for tlre risks associated rvitli his/her duties. The
Company is exposed to liquidity and market lisks. Thc Cornpary is also exposed to operational risks.

The indepcndent risk contt'ol process does not address bLrsiness risks sr:ch as changes in environnrent,
technology or industly. Such risks are not controlled by the Company in the course of the strategic
plann ing ltrocess.

Rish marragement slt'ltct u t c

Managcmcnt has overall lesponsibility fbr identifying and oontroliing risks, however, there are also
individual responsible persons appointetl by managemerrt, such as internal audit manager, planning
ntaltagcr, ittsuLaDoe lisk tlanager, itrsularce clairns manager, rvho are responsiblc fof risk managentent
and control, however, thcsc services are not adequately iurplementing contlol procedurcs due to increased
rclivit), ln the ctlrrcnt year, tlte Mattagcmert plans to establish r-isk managentent departments.

Risk control

The Rish Control Manager is rcsponsible for monitoring conpliance with the principles of thc risk
managenrent policy and risk linrits.

Planning M:rnager

The Planning Managel is responsible fol rranaging tlle assets and liabilities of thc Company, as well as
tlte ovetall fittancial sttuctulc. The rnauager is primarily responsiblc for liqLridity risk and funding risk.

Internal Audit Managcr

Risk nranagerncnt processes are amrually aelated by thc inter-nal audit manager', rvho checks botli the
adequacy ofthe proccdures and tJre implementation ofthese ptoccdures.

The irtternal aLtdit managel is responsibJe lol discussiug tlle results of the audits perforrned with
nlauagement and plesents his findings and lecontntendations.

llish asscssment and lish communication systems

The I isks of the Company ale asscssed usilg a method that reflests both the expected loss, which is likely
to occur in the course of oldinaly activities, and unexpected losses, rvhich are estimates of the largest
actual losses based ol statistical models. 'fhe nrodels usc probabilities derived from past cxperience and
ldjtrsted lul ccorrorn ic corrditi,-rrr:.

Moniloling antl control of lisks is mainly based on the Iimits set by the Cornpany, SLrch limits reflect tlre
brtsirrcss slr:rtegy ord rnarket conditions in rvhich thc Company operates, as wcll as the level of risk that
tltc Cotttpatty is I eady to accept. The cortlol proccss is poorly implernented by the planning ntanager.

Infotrnalion received on all aspccts ol the activity is studied and proccssed fol the purpose of analysis,
control and carly dctecliorl of risks. The specified infbrrnation is pa(ially prescnted *,ith explanatious to
thc head fi om each mauager.

l{irk rerluel iorr

lhe Corttpary rnahes little Lrse of derivatives and other instrul.nents lo lranage positions arising fionr
changes in external risks, as well as positiotts on forecasted transactions as part of lisk management.

Excessive rish concentrations

Risk concentlations arise when a nunrber of Custornels rvho, as a result of changes in econorric, political
and othel couditions, affect the ability ofthese Customcrs to fulfill contractual obligations.

Audit of Financial Statements prepared in accordance with IFRS 2021.
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Risks associated with liabilities, other than risks from insurance activities.

The Company provides its customers with the oppoftunity to obtain guarantees, for which it may be

necessary to make payments on behalfofthe Customer. The Company bears risks that are mitigated using
the same risk control procedures and policies under these agreements,.

Audit o/ Financiul Statements prepu.ed in accordanca with IFRS 2021.
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32. QT]AI,ITY OF T,IABILITIES BY CLASS OF FINANCIAL ASStrTS

The trble belorv plovides an arralysis by asset class of the liability-relatcd line itens iu the statentent of
financial position based on the liquidity rating system.

An analysis ofoverdue debtors by time elapsed since the delay in payment is presented below.

Analysis of overdue, but not impaired, debts by maturity since the date of delay in payment, by class of
financial assets.

2021
In thousands sourns

The tesetvc fbr rcccivables is accruecl I00% o1'thc debt l'ol rnore than a year'50 000 000 souurs, does uot
parlicipate in thc calcLrlrtions olassessiug the quality o1-receivablcs.

33. ASSESSMENT OF IMPAIRMtrNT

Thc Complny's custonlers arc divided into 4:rsscssmcnt groups:

(iood. Timely rcpaymcnt of debt on these asscts is beyond douLrt. Thc debtol is financially stable, has a
sufficient level of capital, a high levcl of prolilability antl sufficient caslt inflow to satisly all exisring
liabilitics, inclLrcling debt to the Cornpany. The assessrncnt of the repLrtation of such a debtor includes
suclt lactors as the history of payrnents, the uralketability of the collateral (pledge of rnovable and
irnmovablc property).

Stnndartl. Standard lirntls are backed by a leliable source of sccondary repaylrent (guarantee or
collalcral). The firanoial position of the payel is gcncrally stable, but at tltc motnent tlrele arc sorle
ttttl'avorable cilcumstances or trends that cast doubt on the ability ofthe debtor to lepay tlrc debt on time.
Cood dcbtols u,ith insLrfficient infotrration ol Iack of collatelal clooLrmentation may also lrc classified as
staudalcl debtors.

Atdit of l-inancial Slutements prepared in occordance with IFRS 202 I .

2021, in thousands soums
Asscts Neithcr past due nor impaired Deferred but not

inrpaired
Deferred but
impaired

Total
financial

assets
Cood Standard

(lash anrl cash equ ivalcnts
(other than cash)

2t043t2 2 704 312

l{eceivables 556 071 0 0 556 071
Othel financial asscts 90 906 90 906

lnvcntory 13 103 0 0 13 103

Prepayrnent for equipment
and goods

183 158 r83 158

llrvestrlreuts in bank deposits .36 848 044 36 848 044
Property 30 738 30 738
Totnl 2 104 312 843 238 36 878 782 0 39 826 332

Lcss than
30 dnys

30 days -1
year

(current)

from I to 3
years (overdue -

rclundable)

Total

Rcccivablr:s
Debt o1'Custonrers 556 071 556 071
Supphel debt 183 158 183 158
Taxcs 90 906 90 906
Pelsonnel irrdebtedncss on loans
Indebteclness of other dcbtors
Total 90 906 739 229 830 135

Verified by Audit income LLC. , _ /..=V@V>-
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Past due but not inrpaired. Debtors tlrat have all the disadvantages inherent in standard debtors and

additiolal charracteristics that makc it highly doubtful and unlikely to fully recovel the amount ofthc debt

under existing conditions.

Inrpaired. Debtors classified as irnpaired ale considcred as non-recoverable and have a value lower than
thc bool< valuc (possibly completely non-r'ecovelable), so that it is inappropliate to continue their
accounting as part of the Company's balance sheet assets. This classification does not irnply that it is lot
entilely probable that they will bc repaid, but that jt is neitlrer applopliate nor desirable to defer thc writc-
off of these assets, even though partial repayment may be possible in the firture. Society shoLrld tly to
liquidate such debts by lealizing the collateral or makc every effort to pay thern o11,

Inrpairrrrent assessrnelll

Thc main firctols that ale tal(cn into account r.vhen testing lol irrpailment are the foJlorviug: rvhether
principal repayurents are overdue by rnore thau 90 days; whctlrcr the clebtor is aware of llnancial
clifficul1ies, a downgrading of their paymeut latirg, or breaohes of the oliginal terms of the contract. The
oolrpany must test fol impailment at two levels - provisions assessed on thc basis of inforrnation on
specific insolvert clebtors and thcir amounts of overclue debLs, and provisions assessed on an aggregate
basis. This estiuate is reflected in the Accounts Receivable Plovision calculation at the entl of the
rcporting period.

Collectively assesscd provisions

'l'he aggregate assessrrent identilles irnpairnrcnt on total reccivables, rvhioh rray exist even in tlte abseuce
of objective evitlenoe of impailment. Losses are detemined on the basis of thc fbllorving inforrnaLion:
histolical losses, historical arrounts expected to be collected and recoverable amounts, and expcctcd
arnoLrnts of insolvcnt dcbtols lbr the cun'ent period,

Unit managenient is responsiblc for determining this period, rvhich can be up to one year. The reserve is

thcn revierved by the manager of the Company's pJanning clepaftmert to ensure that it is consistent with
the genelal policy of the Clompany. Such cheoks ale lot oan ied out.

Liquidity rish

LiqLtidity risk is thc lisk that the Company rvill not be able to rreet its payment obligations as thcy fall
due under norrlal ol unlbreseen circurnstances. The CornpiLrry is exposed to risk due to the daily need to
ruse available funds for business settlemelrts ol1 accounts, supplier accounts, payroll, tax payments,
payments unclel guarantees, settlements on wlrich are made in cash. The Corrpany accumulates fuuds in
case i1 is necessary Lo lirllill all the above obligations at a time, since, based on the accumulated work
cxpcricncc, it is possible to plcdict with a sufficient degree of accuracy the level of funds necessary to
fulfill these obligations. Liquidity aualysis shorvs that the Cornpany has enough liquid 1'unds to repay
shoft-terrn liabilities.

Liquidity lranagelneut lecluiles an analysis ofthe level of liquid assets lequired to settle liabilities as they
lall dLre; having plans in place in case of ploblems with financing and rronitoling the cornpliancc of
balance sheet liqLridity latios rvith lcgal rcquircnrents,

Liquidity is assessctl and managcd plirrarily on an aLrtononloLrs basis, based on the current liquidity latio,
established prof'essional opinion, recorrrnendations ofthe Centlal Bank ofthe Rcpublic of Uzbekistan flor'

Analysis of linilncill liabilities by maturity

The table belou,shorvs financial liabilities as of Decernber 3l in the contcxt of thc terms rernainins to
rlatulity, basecl on oontractual undiscounted repayment obligations.

Obligations that ale ledeemable on denrand cre treilted xs if the call for redemption had been made on the
earliest possible date. Horvever, Company expects that lraDy customers r.r,ill not request repayment at the
earliest date that Company'"vould be lcqrrilcd to rnakc thc payrncnt, and accordingly, the lable tloes not
lc1'lcct thc cxpcctcd cash florvs calcLrlated by Corlpany based on past dernand inl'ormation.

ludit of Financial Slatements prepared itl occordance witlt IFRS 202 L
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"Curlcnt liquidity ratio"
(active, realizable within 30 clays / liabilities payable within 30 days)
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In thousands soums

Finarrcial liabilities Less than 3
m on lhs

From 3 to 12

months
From l to 5
years

More than
5 years

Total

Employee flrnds 170 588 0 170 588

Vendor funds 0 329 438 329 438

Custonlcr iilnds 0 198 198

Funds of founders 0 0

Taxes 20 411 0 20 471
Insurattce Leserves 0 1 441 910 0 I 4,t I 910

Total financial
liabilitics

191 0s9 329 636 I 441 910 0 I 962 605

2021

Conrpany expects that uot all contingcnt ol contlactual obligations will leed to be f'Lrlfllled before their
expiry date.

'[he Company received significant funds il the fbnn of urgcnt and current obligations flom the
Custo:rels. A significant withdrarval of these funds rnay adversely affect the Cor.npany's acti\itics,
Managcnlcnt bclicvcs that the Company's lirnding levels rvill lemerin at thc samc lcvcl for the foreseeable
firlLrrc, and that thc Colnpany rvill leceive aclvarce lotice and will be able to realize its liquid assets k)
make the neoessary payments if it becomcs necessary to pay these funds.

The maturity gap analysis does rot reflect the historical stability of current account balaloes, lvhich have
traditionally bccn rcpaid ovcr a longer period than inilicated in the table above. lhese balances are
included in the table in amounts due within "less than l2 months".

Audit (t' Finonciol Slutementr' prepured in uccortlance \,Nith IFRS 202I .
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34. N,IATTIRITY ANALYSIS OF ASSETS AND LIAI]ILITII]S

Thc table belorv shorvs assets and liabilities by their expected rnaturities as at Decenrber 31. 2021.
Within one

ycar
More than
ore year

Morc thar
3 years

Total

Assets-fair value

Cash and cash cquivalents 2 t04 312 2 t04 312
Accounts |eceivable Custon'lels 556 071 0 0 556 07t

Advances to suppliem r83 158 183 1s8

fixed assets at lesidual value 30 73lt 30 738

Intangible assets at residual value 0

Assets held fbl sale 36 848 044 36 848 044

Inventoly 3 036 0 3 036
Other assets 16 070 84 903 100 973
Total 2 862 617 84 903 36 8',78 782 39 826 331
-fair value 0

Liabilities to associatcs 0

Vendol fLnds 329 438 329 438

Custoulcl lirnds 0 198 198

Debt to the budget 20 111 0 20 1',71

Debts to enployees 170 588 0 170 s88

Deferrecl incomc tax liabilities 0

lllsutilncc tcscrvcs 0 I 441 910 I 44t 910
Total t91 059 329 636 r 411 910 1 962 605
Nct position 2 671 588 -244 733 35 436 872 31 863 126

The Company has stable assets for the foreseeable future as can be seen from the table,.

Foreign exchange risk

Foreign exchange risk is the risk that the value of foreign exchange items will fluctuate due to changes in
foreign exchange rates.

As ofDecember 31,2021 fnancial assets amount to USD is 188 488, foreign currency liabilities amount
to USD is 42,600.

Operational risk

Operational risk is the risk arising from system failure, human error, fraud or external events. When
controls fail, operational risks can damage reputation, have legal consequences, or result in financial loss.
The Company cannot assume that all operational risks have been eliminated, but the Company can
manage such risks with the help ofthe control system and by monitoring and appropriately responding to
potential risks.

The control system provides for al effective segregation of duties, access rights, approval and
reconciliation procedures, staff training, and evaluation procedures, including internal audit. The internal
audit service functions poorly.

35. FAIR VALUE MDASUREMENT

Hierarchy offair yalue sources

The Company has determined classes of assets and liabilities based on the nature, characteristics and risks
of the asset or liability, as well as the level of the hierarchy of sources of fair value for the purpose of
disclosure of information about fair value.

Atrdit of ?'inoncial ,lutaments preparad in accordctnce with IFRS 202 L
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Fair value of financial assets and liabilities not carrietl at fair value

Below is a comparison of the carryilg arnollnt and fail value by class o1'the Company's financial
instluments that are not nreasuled at fhir value in the statement of financial position. The table sholvs the
value ol' rron-llnarci?11 assets ancl non-fi lalcial liabilitics.

Carrying

value

Fair

value

Unrecoguizcd

Incorne/(loss)
Fir)rncir l ,ssets 39 949 027. 39 829 331 -119 696

Cash and cash ecluivalents 2 t04 412 2 104 312 - 160

Accounts receivable of policyholclers 357 189 357 ln9 0

Accounts receivable of reinsur ance companies 198881 198 881 0

Advances issued to suppliers 233158 r83 158 -50 000

Accounts receivable to employees 20 101 0 -20 l0l
Prepaymcnts to thc budgct lor taxes 619 5 6 003 -792

Interest leceivables 84 903 84 903 0

Other' financial assets to 06'7 t0 067 0

Inventolv 51 671) 3 036 -48 643

Deposits in banks of Uzbckistan 36 848 044 l6 848 044 0

Propefty 33 738 0

Financial obligations 1 771',7 63 l 962 605 181 842

Venclol fluds 329 438 329 438 0

Policvholder advanccs 2425 0 -2 425

Debts to policyholders and reinsurers (lnsurance
reserves)

I 441 910 I 441 910 0

Defelred income 198 198 t)

Debt to the budget 192 0 -792

Social tax debt 20 411 20 471

DeLrt to elnployees 170 588 170 588

Other' fi narcial liabilities 0 0

Valuation techniques and assumptions

Thc techriques and assutnptions used iu detennining thc tair value oftlrose financial instluments that are
not nreasurecl at 1'air value il these flnancial statements are described below.

Asscts rvith a lhir valuc that ,rpproximntes their carlying amount

Fail value is assulred to approximate theil carryilg LuroLurt fbr fi[ancial assets and llna[cial liabilitigs
that are liquid or have a short rnatLrrity (less than thrcc months). This assunrption is also applied to assets
u,ithout a specified maturity. Fol example: fol receivables, r'eflected in the balance sheet at the book
(coutracttLal) value, the change in value is not provided for by the contlact.

36. I{EI-ATEI) PATTTY DISCLoSURTS

ln accorilarce rvith IAS 24 "Related Party Disclosures", pafties are cousidered to bc rclaled if one party
has the ability to control ol cxclcisc significanl influence ovel the other party in tlre financial and
operating decisions. When deoiding rvhether the parties are related, the content of thc relationship
between the parties, aud llotjust thcir legal form, is taken into accouflt.

Reiated parties ay ertel into transactions that would not be entelecl into betu,een unrelated parties. The
priccs and tcrms of such transactions may differ lrorn the prices and tems o1'tlansactions betrvecn
Lrnlclatcd parties. 'l'hc balances of tlansaotiors with lelated parties are presenled below: The founder of

lLrclit oJ Financial Stctements prep.lred in lccordance with IFRS 202I.
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the Company ICA Group Limited has a share of 100% as of December 3 I , 2021 . (the nominal value of
the share is 39 566 531 000 soums

Frrll nanrc Location (residence) (statc,
rcgion, city, district)

Grounds on rvhich they arc
recognized as affiliatcs

Date (foundation
occurrence (-)

Expenses of
the

Contpany in
thousand

sou Ins
ICA Gloup Limited Milt Mall, Suite 6, Wickhams

Cay l, P.O. Box 3085, Road
Town, Toftola, British Virgin
Islands

The sole shareholder owns 200% or'

more iD the Authorized capital of
the colnpany

February 02, 2021
no expcnscs

BLian.loseph Rcilly
Membe[ ofthe Supervisory Board Fcbruary 17, 2021

f'elix Von Schuberl
Member ofthe Supervisory Board Februaly 17, 202 I

Arttlrcrt,-l-heodolou 124 Rcgal Way, Kenton,
Harorv, Middx, HA3 OSQ,

[Jnited Kinsdom

Membe| ofthe Superviso|y Board February 17,2021

Xalilov Oybek
Nosirovich

M. Ulugbek district, Tashkent
city, the Republic of Uzbekistan,

Executive body (Genelal
Director)

Februarv 02- 2021
'706 26t 255

L]sr.lrance Corporation of
Alghanistan

Nascr I(hLrsrarv Balkhi Building
Sarsabzi Square Tairnani Kabul,
AfghaD istan

ICA Group Limited (Sole
shareholder') owns 207o ol more in
the Authorized oapital

February 17, 2021

Audit ol Financial Statements prepared in accordance with IFRS 2021 .
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37. CAPITAL ADEQUACY

The Cornpany does not irnplemcnt all the tools fbr rnanaging the level of capital adequacy in order to

protect against the rishs inherent in its activities. Capital adequaoy is rnonitored using, among other

methods, principles and ratios. The capital adequacy ratio is calculatcd on a stand-alone basis.

'l'he rnain ob.lective ol'capital nanagement for the Company is to ensure compliance with external capital

recluirerrcnts and rraintain the solvency and capital adequacy ratios necessary to opcrate and maxitnize

shaleholder valLre.

Thc Company rnanagcs its capital structurc and adjusts it in the light of changes in economic conditions

and the risk oharacteristics of its activities. ln order to rnaintain or char)ge the capital structure, the

Cornpany ntay ad.just the atnount of dividends paid to the fouriders, relurn capital to the fbunders or issue

equity securities, Compared to plevious years, there have been changes in the objectives, policies and

procedLrles of capital managerrert in tcrms of deterioration in solvency as a result of an incrcasc iu

receivablcs.

Capital adequacy ratios.

The capital adequacy latio is calculated on an off-line basis. As at December 31,2021, the capital and tier
I capital adequacy ratio calculated in accordauce with the above rules rvas:

Tiel I capital
'l ier 2 capital
Total equity
Risk-weighted assets

Tie| I capital adequacy ralio
Tier 2 capital adeqnacy ratio
General capital adequacy ratio

2021

333 223

38 196 949

99%
0,9%
99.45%

Rcgulatory capital consists of 'fier I capital, which inclLrclcs shales, retained earnings, excluding cut'rent
period carnings, less intangible assets. Thc othel coDrponent of regulatory capital is Tier 2 capital, which
iucludes cnrlent period prolit and a loss teserve.

Accot'cling to thc requirernents of the Central Bank of thc Republic of L-lzbekistan, the capital adeqLtacy

Iatio fbr banks should be nraintained at thc lcvel of l0%,, as well as Tier I capital adequacy - at least 5%

of the arnount ol risk-weighted asscts. Capilal adequacy ratios lot economic cntities have not been

developed, the aLrclilols conduoted this analysis il orcler to draw tlte atteution of o\\,lters to the even

distlibution ofcapital over periods, to take into accoLrlt the impact ofthe processes described above rvhen

dlawing up plans (asset depleciation, assessrnent of the fair value of assets, the impact of in flation, etc.).

Audit oJ' Finonciul Sk ements prepared in accordance wilh IFRS 202 l.
Verified by Audit income LLC.



38. IMPACT OF INFLATION

Cornpany opelating in countries with hypelinflationary cconornies. IAS 29 requiles financial staternents

to bc prcpared in llnctional currency, IAS 29 states that in a hyperinflationary cnvirorttnettt, r'eporting

lesLrlts ol operations and f-rnancial position in local cLrnency rvithorrt inflation adjustmcnts is r.rot useful
becausc morrcy loses pnrchasing po\\er at streh u role thrt cornparisol of the amounts t'cccivcd from
transactions and events tliat had plnce at diflerent tirncs, cveu rvithin the same reporting period, ll,ill
misleacl reporting users.

Thc financial slatcnrcrts are presented in tJzbek sourr, rvhich is the Cornpany's l'unctional and
p|esentation currgncy.
-fhe ol'l'icial ratc of I dollal set b\ th( Csntral Bank trl the Reprrblic 01'Uzbekistan:

As of Januarry l,2021 As of December 31,2021
10476,92

Uzbek Sum per I US dollar
10837.66

Uzbek Surn per 1 US dollar

Change 19.6% as at the date ofthe auditor's reporl.
3.40% change fbr 202 I .

10.19% change lbr 2020.
14.05% ohange 1br 2019,

Indexation o1'propel[ and non-rnonetaly assets ofthe Conrpany was not callied out.

Culrercy fLrnds wcre indexecl at the rate ofthe Centlal Barnk, on the date ofthe business tlansaction.

As an emerging eoonorny! the Republic of Uzbekistan is in the proccss of devcloping its business and

legal inhastructure. Thc Government of the Republic of Llzbekistan is inrplerrenting refbrms aimed at
crcating the legal, tax ancl regulatoly s),steurs that exist in countries rvith more stable market eco[ouries.
f)ue to the Iact that the refbrm process has not yet been conrpleted, operations conducted in the Republic
of Uzbekistan are associated rvith risks that arc not typical for economically developed countries. Such
risks lesult in local currency not being freely convertible, low liquidity in the debt and capital markets,
and oontiuued in{lation.

The ecouon.ric recessiolr and the Covid-cpidemic occun ing in the rvor'ld are also reflected in tlre economy
o1'Uzbckistan. The curreut global financial crisis could lead to capital niarket instability, a significart
ledLrction in liqrridity in the insLrrauce sector and tightening crcdit conditions in the Rcpublic of
L zbcl,istirrr.

'['he country's government has introduced a number of anti-crisis mcasurcs aimcd at providing liquidity
ard supporling thc Iargcst companies in Uzbekistan. Horvever, the global llnancial crisis has led to
Lrncel-tainty about the state of the economy as a whole, since the Republic of Uzbekistan is largely
dependent on the external inlluence of international financial iustitutious. Foreign culreucy, in pafticular'
the US dollar, plays a significant role in the economic essence of most transactiorls canicd ont in the
Republic ol Uzbek istan.

39. LtrGAL ACTIONS AND CLAIMS.

The Company nray be sub.ject to legal actions and claims in thc normal coursc of busincss. Management
believes that probable liabilitics (if any) arising from such suits ol claims rvill not have a rnaterial adverse
effect on the Cornpary's financial position or perlorrrance in the firturc. Thc Company flles a clairn with

.judicia) organizations fbl compensation fol losses in recourse cases. As of December 31, 2021, the
Company has no larvsLrits or claims.

40. SUBSDQUtrNT EVENTS

The corrpany's uranagement has information about signifioalt evelts alter the repolting period. There
were no evenls alter thc rcporting datc until the date of issuance of the auditor's repolt that could
advelsely affect thc financial position ofthe Company.

Alldit o/ Finonciol Stotements prepored in accctrclonce
Verif cd by A udil ittcone LLC.
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